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KOHIMA-MARIANI TRANSMISSION LIMITED

BOARD’S REPORT
To the Members,

The Board of Directors of Kohima-Mariani Transmission Limited (the “Board”) has pleasure in
presenting the Seventh Annual Report and the Audited Standalone Financial Statements of the
Company for the Financial Year ended 31 March 2022 (“FY”).

1. BACKGROUND

Kohima-Mariani Transmission Limited {“KMTL” / the “Company”) is a Special Purpose Vehicle
incorporated to establish a transmission system for “North Eastern Region Strengthening
Scheme (NERSS-VI)”. The Project comprises two 400 Kilo-volt (“Kv") D/c lines viz.,
Imphal to Kohima and New Kohima to New Mariani and a 400/220 Kv, 7 x 167 Mega Volt Amp
(“MVA”), 400/220 Kv Gas Insulated Switchgear Substation (“GIS”) at New Kohima. The Project
was commissioned in FY 2020-21.

During the FY 2021-22, Apraava Energy Private Limited (“Apraava Energy”} acquired
49% equity shares of the Company on 20 December 2021, from Kalpataru Power Transmission
Limited (23%) and Techno Electric & Engineering Company (26%). Apraava Energy has
executed an agreement under which it will acquire the remaining 51% equity share capital in
two tranches.by December 2025. By virtue of Apraava Energy controlling the composition of
Board of Directors of the Company under the aforementioned agreement, the Company is a
subsidiary of Apraava Energy.

Apraava Energy is jointly owned by CLP Group, one of the largest investor-owned power
businesses in Asia and Caisse de dépdt et placement du Québec (CDPQ), one of Canada’s
leading institutional fund managers.

There is no change in business in the nature of business of the Company during the year under
review.

2. INDUSTRY AND ECONOMIC SCENARIO
Key Trends in transmission sector
According to the Central Electricity Authority (“CEA”), nearly 14,895 circuit kilometers
(“ckms”) of new transmission lines were built in FY 22 as against 16,750 ckms in FY 21.

The commissioning of substations also increased significantly in FY 22. Nearly 78,982 MVA
transformation capacity was commissioned in FY 21 as against 57,575 MVA added in FY 20.

Dz
Energy in action™

Apraava Energy Information Ciassification: PROPRIETARY



KOHIMA-MARIANI TRANSMISSION LIMITED
Outlook for FY 23

The transmission sector in India has witnessed large scale investments since 2007 owing to
large scale addition of thermal capacity and interconnection of various regions for
development of a strong national grid. Expansion of transmission network for renewable
projects is expected to provide the next phase of growth for transmission sector. The
Government of India has encouraged the development of independent transmission projects
through private sector participation, with the projects being awarded through competitive
bidding earlier on a ‘Build, Own, Operate and Maintain (“BOOM”)’ basis and recently on a
‘Build, Own, Operate and Transfer ("BOOT”) basis. The rising private sector participation with
favorable risk-return profile of transmission projects is expected to support growth of the
transmission sector in India.

3. Financial Results

(Amount in INR Mn.)

Revenue from Operations 2,285.65 426.72
Other Income 4.48 0.27
Profit before Depreciation, Finance Costs, Exceptional 2,207.96 401.44
Items and Tax Expense

Less: Provision for Depreciation / Amortisation / 1,008.71 302.42
Impairment

Profit before Finance Costs, Exceptional ttems and Tax 1,199.25 99.02
Expense

Less: Finance Costs 1,148.44 306.40
Profit {Loss) before Exceptional ltems and Tax Expense 50.81 {207.38)
Add / Less: Exceptional Items - -
Net Profit before Tax Expense 50.81 {207.38)
Provision for Tax [including deferred tax 13.99 (52.23)
{expehse)/saving] '

Net Profit / (Loss) after Tax 36.82 {155.15)
Other Comprehensive Income - 0.01
Total Comprehensive Income (A) 36.82 (155.16)
Balance of Profit/(Loss) brought forward (B) (155.18) {0.02)
Balance available for appropriation (A+B) - -
Proposed Dividend on Equity Shares - -
Tax on proposed Dividend - -
Transfer to Retained Earnings 36.82 (155.16)
Transfer from / to debenture redemption reserve (C) 298.20 -
Retained Earnings + Other Reserve {A+B+C) 1711.33 1668.91

]
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KOHIMA-MARIANI TRANSMISSION LIMITED

4. OPERATIONAL PERFORMANCE

The cumulative transmission system availability of the 400 kV D/C Kohima - Mariani
transmission line for FY 2021-22 has been 99.98%. Post its acquisition by Apraava Energy, the
operations were transitioned smoothly to the new management. For employees and contract
staff who have joined Apraava Energy, Safety, Information Technology as well as Human
Resources and Administration inductions were conducted. Despite the COVID-19 related
restrictions, all routine operational and other activities continued without interruptions.
The Profit After Tax (“PAT”) for FY 2021-22 was INR 36.82 Mn. as compared to a Loss After Tax
of INR 155.15 Mn. in the previous FY.

5. TRANSFER TO RESERVES

During the FY, INR 298.20 Mn. has been transferred to the Debenture Redemption Reserve
(“DRR”) (No amount was transferred to the DRR in FY 2020-21). During the FY, the Board has
decided not to transfer any amounts to the Free Reserves.

6. SHARE CAPITAL

During the FY, there was no change in the Authorised and Paid-up Equity Share Capital of the
Company. The Authorised and Paid-Up Equity Share Capital of the Company,
as on 31 March 2022 was INR 733.4 Mn.

7. DIVIDEND

The Board has decided not to recommend any dividend on the equity shares of the Company
for the FY 2021-22 in order to conserve the resources of the Company. Further, the provisions
of Section 125(2) of the Companies Act, 2013 (the “Act”), with respect to transfer of
unclaimed dividend to the Investor Education and Protection Fund, do not apply since no
dividend has been declared and paid in respect of the equity shares issued by the Company,
since incorporation.

8. OVERVIEW OF SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

As on 31 March 2022, the Company did not have any subsidiaries, associates or joint
ventures.
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KOHIMA-MARIANI TRANSMISSION LIMITED

9. NON-CONVERTIBLE DEBENTURES

During the FY, the Company issued the following series of Non-Convertible Debentures(“NCDs"):

Sr. | Particulars of the Date of Issue Date of Issue Size Outstanding as on
No. NCDs Issued Redemption 01 April 2021
(i) Senior, Rated, 28 January 2022 31 March 2040 Series | Nil
Unlisted, Secured, INR 3,000 Mn.
Redeemable, NCDs

Details of Debenture Trustees and the Registrar and Transfer Agents for the NCDs issued by
the Company, are as under:

Debenture Trustees

Axis Trustee Services Limited

Axis House, Bombay Dyeing Mills Compound,
Pandurang Budhkar Marg, Worli,

Mumbai 400 025

Tel: +91 22 6230 0451 Fax: +91 22 4325 3000
Website: https://www.axistrustee.in/
e-mail: debenturetrustee@axistrustee.in

Registrar and Transfer Agents

Link Intime India Private Limited

C-101, 247-Park, L. B. S. Marg,

Vikhroli (West), Mumbai 400 083

Tel: +91 22 4918 6000 Fax: +91 22 4918 6060
e-mail: rnt.helpdesk@linkintime.co.in

Pursuant to Section 124 of the Act, there were no cases of unclaimed principal and / or
interest amounts on the NCD's issued by the Company, which were required to be transferred
to the Investor Education and Protection Fund.

10. CREDIT RATING

During the FY, Rating Agencies reaffirmed / issued ratings to the Company, as under:
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KOHIMA-MARIANI TRANSMISSION LIMITED

Non — india
Convertible Ratings &
Debentures Re.éeagrch 31 January IND No Not Not Not Applicable
: 2022 AAA/Stable Applicable 1 Applicable APP
Private
1NR 3,000 -
Limited
Mn.

11, RISK MANAGEMENT AND INTERNAL CONTROL SYSTEMS

Assessments to identify risk areas are carried out, from time to time and the Management
is briefed on the potential risks in advance to enable the Company to manage risks through
a properly defined plan. The Company has established and adopted an
Enterprise Risk Management (“ERM”) Framework for identification and mitigation of risks
from time to time. The ERM Framework aids appropriate risk identification, assessment and
monitoring practices, supplemented by a risk reporting framework. The risks are classified
as environmental, strategic, legal & regulatory, financial, operational, people and project
risks. The Board is periodically apprised of the business risks identified and theactions taken
to manage them.

The Company’s internal control system is designed to ensure operational efficiencies,
protection and conservation of resources, accuracy and promptness in financial reporting
and compliance with laws and regulations. The internal control system is supported by an
internal audit process for reviewing the design, adequacy and efficacy of the Company’s
internal controls, including its systems and processes and compliance with regulations and
procedures. During the FY, the Internal Audit Reports and the adequacy and effectiveness of
the internal controls in the Company were reviewed by the Board. The Company’s internal
control system is commensurate with the size, nature and operations.of the Company.

Further, the Management has reviewed the design, adequacy and operating effectiveness of
the Internal Financial Controls of the Company, in accordance with the criteria established
under the Internal Control - integrated Framework {2013) issued by the Committee of
Sponsoring Organisations of the Treadway Commission (“C0OS0"). Entity Level Control
framework document based on C0OSO 2013 framework has been documented.
The documentation of process maps, key controls, standard operating procedures and risk
registers has been completed for ail the functions.
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KOHIMA-MARIANI TRANSMISSION LIMITED

Further, during FY 2021-22, Management testing has been conducted on a sample basis for
all key processes. The Internal Controls team has also conducted a review of the Internal
Financial Controls. There are no material unaddressed Internal Financial Control related
observations outstanding as at 31 March 2022. Based on the above, the Board believes that
adequate Internal Financial Controls exist and are effective.

12, HUMAN RESOURCES

As an organisation, the Company strongly believes that Human Resources are the
principal driver of change. They push the levers that take businesses to the next level of
excellence and achievement. The Company focuses on providing individual development
and growth in a professional work culture that nurtures innovation, ensures high
performance and remains empowering. During the year, several initiatives, viz.,
performance management systems, learning & development systems, were established
to enhance the efficiency and effectiveness of the employees. The Company focuses on a
collaborative, transparent and participative organisation culture. The Company is
committed to the highest standards of health, safety and security for its employees and
business associates and to operate in a healthy and safe environment.

13, DEPOSITS

The Company did not hold any public deposits at the beginning of the FY, nor has it
accepted any public deposits during the FY. Accordingly, the disclosures required pursuant
to Rule 8(5)(iv) of the Companies {Accounts) Rules, 2014 and Rule 2{1)(c) of the

Companies (Acceptance of Deposits) Rules, 2014 are not applicable to the Company.
14. PARTICULARS OF LOANS; GUARANTEES AND INVESTMENTS

The provisions of Section 186 of the Act (excluding sub-section 1) pertaining to granting of
loans to any persons or bodies corparate and giving of guarantees or providing security in
connection with loans. to any other bodies corporate or persons are not applicable to
the Company, since the Company is engaged in the business of providing infrastructure
facilities.

During the FY, the Company advanced an unsecured rupee loan repayable on demand to
Apraava Wind Energy {Theni-Project I} Private Limited (formerly known as CLP Wind Farms
{Theni-Project If) Private Limited) (“Apraava Wind Energy-Theni II”), an Apraava Energy
group company, aggregating INR 800 Mn. which is proposed to be utilised by
Apraava Wind Energy-Theni Il for its principal business activities.

Apart from the above, the Company has not made-loans or given guarantees or provided
security to other bodies corporate, nor has it made any investments during the FY.

D
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KOHIMA-MARIANI TRANSMISSION LIMITED

15. DIRECTORS AND KEY MANAGERIAL PERSONNEL

The composition of the Board as on 31 March 2022 is, as under:

Mr. Rajiv Ranjan Mishra
Mr. Naveen Munjal

Ms. Sudipta Ghosh

Ms. Deepa Sebastian

oo |ro b

During the FY, there were following changes to the compaosition of the Board of Directors:

e Mr. Krishna Kumar Mishra ceased to be Director of the Company, with effect from
15 September 2021;

e Mr. Kamal Kishore Jain ceased to be Director of the Company, with effect from
01 November 2021;

e Mr. Vikram Singhvi was appointed as an Additional Director on 08 November 2021;

e Consequent to acquisition of 49% of the equity share capital of the Company by
Apraava Energy {including its nominees) from KPTLand Techno, Mr. Rajiv Ranjan Mishta,
Mr. Naveen Munjal and Ms. Sudipta Ghosh were appointed as Additional Directors with
effect from 20 December 2021 and subsequently as Directors at the Extraordinary
General Meeting 02/2021-22 of the Company held on 21 December 2021,

e Mr. Pradeep Kumar Lohia, Mr. Ram Avatar Patodia, Mr. Raj Kumar Raina, Mr. Saurabh
Gupta, Mr. Shreyan Dipakbhai Shah, Mr. Rajeev Daiela and Mr. Vikram Singhvi, ceased
to be Directors of the Company with effect from 20 December 2021.

o Ms. Deepa Sebastian was appointed as an Additional Director of the Company on
25 January 2022 and consequently as a Director in the Extraordinary General Meeting
03/2021-22 held on 28 January 2022,

‘The Board places on record its gratitude for the services and guidance rendered by
Mr. Mishra, Mr. Jain, Mr. Dalela, Mr. Lohia; Mr. Patodia, Mr. Raina, Mr. Gupta, Mr. Shah
and Mr. Singhvi, during their respective tenures as Directors of the Company.

In accordance with the provisions of the Act and the Articles of Association of the Company,
Mr. Rajiv Ranjan Mishra {(DIN: 00131207), is liable to retire by rotation at the ensuing AGM
and is eligible for re-appointment. The Members of the Company may refer to the
accompanying Notice of the Annual General Meeting (“AGM”) and Explanatory Statement
annexed thereto for the brief resume of Mr. Mishra. The Board recommends the
re-appointment of Mr. Mishra for the approval of the Shareholders.

During the FY, there were following changes to the Key Managerial Personnei:
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KOHIMA-MARIANI TRANSMISSION LIMITED

e Mr. Dhur lyoti Chaliha, Mr. Shubham Jain and Ms. Nupur loshi, ceased to be the
Chief Executive Officer, Chief Financial Officer and Company Secretary as also
Key Managerial Personnel of the Company, with effect from 20 December 2021.

e Mr. Sanjeev Sharma was appointed as the Chief Financial Officer & Company Secretary
and Key Managerial Personnel of the Company, effective from 20 December 2021.
Mr. Haziq Beg was appointed as the Manager and Key Managerial Personnel of the
Company, effective 01 January 2022.

None of the Directors orthe Key Managerial Personnel of the Company had any pecuniary
relationship or transactions with the Company during the FY, other those mentioned in the
audited financial statements for the FY, accompanying the Boards Report.

Consequent to the acquisition of 49% equity shares of the Company by
Apraava Energy Private Limited (including its nominees) (“Apraava Energy”)
{formerly known as CLP India Private Limited} pursuant to a Share Purchase and
Shareholders Agreement dated 03 July 2019, executed between Kalpataru Power
Transmission Limited {"KPTL"}, Techno Electric & Engineering Company Limited ("Techno™),
the Company and Apraava Energy {"SPSHA"), with effect from 20 December 2021,
the Company ceased to be categorised as a “joint venture” and is currently a subsidiary of
KPTL by virtue of it holding 51% of the equity shares of the Company, as also of
Apraava Energy in accordance with Section 2(87) of the Companies Act, 2013 (the "Act")
since Apraava Energy controls the composition of the Board of Directors as per the rights
available to it under the SPSHA. Accordingly, with effect from 20 December 2021,
the Company is required to comply with the applicable provisions of the Act and appoint
Independent Directors as also constitute an Audit Committee and a Nomination &
Remuneration Committee.

Independent Directors, required to be appointed as per the Act, are required to meet
various eligibility requirements and apply for inclusion of their name in the databank of
Independent Directors, created and maintained by the Indian Institute of Corporate Affairs
(“IICA"). The number of the IDs as appearing on IICA website who are eligible to be
appointed are relatively less and a substantial number of IDs are yet to fuifil all the eligibility
requirements. Accordingly, owing to the dearth of IDs, the Company has not yet been able
to reconstitute its Board with the required IDs. The problem was also compounded by the
3rd wave of COVID - 19 in January 2022 which swept across the country and resulted in
fresh lockdowns, restricting free movement of persons. Since the Management is required
to meet potential candidates and evaluate their candidatures, owing to the aforesaid
impediments, this evaluation has become a challenge.

The Company is taking steps to identify the potential Independent Directors and will also

constitute the required committees under the Act, as applicable, in accordance with
applicable law as soon as the IDs are appointed.
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KOHIMA-MARIANI TRANSMISSION LIMITED

16. EVALUATION OF THE BOARD, ITS COMMITTEES AND INDIVIDUAL DIRECTORS

Pursuant to the provisions of the Act, the Board has carried out an annual evaluation of the
performance of the Chairperson, its own performance and of the individual performances
of Directors of the Company. The performance evaluation was carried out by seeking inputs
from all the Directors. The Board expressed its satisfaction with the evaluation results;
reflecting a high degree of engagement of the Board with the Management. Based on the
outcome of the evaluation and the responses of the Directors, the Board and the
Management have agreed on certain areas / actionahles for enhancing the performance of
the Board which will be implemented during the FY 2022-23.

17. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 134(5) of the Act, the Board of Directors, fo the best of their knowledge

and ability, confirm that:

a} in the preparation of the annual accounts for FY 2021-22, the applicable accounting
standards and guidance provided by The Institute of Chartered Accountants of India have
been followed and that there are no material departures thereof;

b} they have selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the FY and of the profit and cash
flows of the Company for the FY;

¢) they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting fraud.and other irregularities;

d) they have prepared the annual accounts on a going concern basis; and

e) they have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

18. CORPORATE GOVERNANCE

The Company recognises its role as a corporate citizen and endeavors to adopt the best
practices and the highest standards of corporate governance through transparency in
business ethics, accountahility to its customers, Government and others.

a. Board Meetings

During FY 2021-22%, nine meetings of the Board were held on the following dates:
12 September 2021, 15 November 2021, 07 December 2021, 20 December 2021,
20 December 2021, 25 January 2022, 11 February 2022, 25 February 2022 and 28 March 2022.
The details of Directors, their attendance at Board Meetings and at the previous AGM of the
Company are, given below:
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KOHIMA-MARIANI TRANSMISSION LIMITED

M. Vikram Singhvi
Mr. Raliv Ranjan Mishra
Mr. Naveen Munjal
Ms. Sudipta Ghosh

Ms. Deepa Sebastian

Not Applicable
Not Applicable
Not Applicable
Not Applicable

Not Applicable

ir. Kamal Kishare Jain i Yes
Mr. Saurabh Gupta 3 No
Mr. Krishna Kumar Mishra 1 Not Applicable
Mr. Pradeep Kumar Lohia 3 No
Mr. Rajeev Dalela 4 Yes
Mr. Ram Avatar Patodia Nil Yes
Mr. Shreyan Dipakbhai Shah 2 Yes
Mr. Raj Kumar Raina 1 No

1

4

5

5

4

slwjn|ns v |l |nin |k o]

* during their respective tenures

The Board does not have a fixed Chairperson for the Meetings and election of the
Chairperson is done at each Board Meeting.

AThe Ministry of Corporate Affairs pursuant to its General Circular 08/2021 dated 03 May 2021, extended
the mandatory gap between two successive board meetings from 120 days to 180 duys, for the quarters
April to June 2021 and July 2021 to September 2021. Accordingly, pursuant to the above exemption the
Company held its first board meeting in the quarter July 2021 to September 2021, on 12 September 2021.

b. Secretarial Standards

The Company follows SS -1, i.e. Secretarial Standard on Meetings of the Board of Directors
and SS — 2 i.e. Secretarial Standard on General Meetings, issued by the Institute of Company
Secretaries of India. This Annual Report has been prepared on the basis of recommendations
provided in the ‘Guidance Note on Report of the Board of Directors’ issued by the Institute
of Company Secretaries of India under SS — 4 i.e. Secretarial Standard on the Report of the
Board of Directors.

19. DISCLOSURE AS PER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROHIBITION AND REDRESSAL) ACT, 2013

The Company has zero tolerance towards sexual harassment at the workplace and has
adopted a policy on prevention, prohibition and redressal of sexual harassment at workplace
in line with the provisions of the Sexual Harassment of Women at the Workplace
(Prevention, Prohibition & Redressal) Act, 2013 and the rules thereunder.
An Internal Complaints Commitiee has been constituted to redress complaints received

g
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KOHIMA-MARIANI TRANSMISSION LIMITED

regarding sexual harassment. All employees (permanent, contractual, temporary, trainees)
are covered under this policy. During the FY, the Company has not received any complaint
of sexual harassment.

20. AUDITORS

20.1. Statutory Auditors

M/s. K. C. Mehta & Co., Chartered Accountants (FRN: 106237W) have been appointed as
the Statutory Auditors of the Company to hold office from the conclusion of the
3'¢ AGM till the conclusion of the 8% AGM of the Company to be held in the year 2023, i.e.
for a period of 5 (Five) years.

The Statutory Auditors’ Report for the FY does not contain any qualification, reservation,
adverse remark or disclaimer. The Auditors’ Report is published elsewhere in this
Annual Report.

20.2 Secretarial Auditors

As required under Section 204 of the Act and Rules thereunder, the Board had appointed
M/s. Nilesh Shah & Associates, Practising Company Secretaries, as the Secretarial Auditors
of the Company for the FY. The explanations to the observations made by the Secretarial
Auditors in their report is provided at sr. no. 15 of this Report. The Secretarial Auditors’
Report is enclosed as Annexure ‘A’.

20.3  Internal Auditor

As required under Section 138 of the Act and Rule 13 of the Companies (Accounts} Rules,
2014, the Board has appointed Mr. Surender Nagarajan, who is an employee of
Apraava Energy and a Chartered Accountant, as the Internal Auditor of the Company.

21, MAINTAINENCE OF COST RECORDS

The maintenance of cost records has been specified by the Central Government under
Section 148(1} of the Act and accordingly, the Company has maintained cost records
pursuant to the Companies {Cost Records and Audit} Rules, 2014 as prescribed by the
Central Government under sub-section (1) of Section 148 of the Act.

22. FRAUDS REPORTED BY THE AUDITORS

During the FY, none of the Auditors have reported any fraud in terms of Section 143(12} of
the Companies Act, 2013.

g
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KOHIMA-MARIANI TRANSMISSION LIMITED

23. MATERIAL CHANGES AND COMMITMENTS AFFECTING FINANCIAL POSITION OF THE
COMPANY

There have been no material changes or commitments, affecting the financial position of
the Company, which have occurred between the end of the FY to which the financial
statements relate, i.e. 31 March 2022 and 30 May 2022, being the date of this Report.

24. SIGNIFICANT AND MATERIAL ORDERS

There have been no.significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and Company’s operations in future.

25. RELATED PARTY TRANSACTIONS

During the FY, the Company has not entered into any transactions with Related Parties which
are not in its ordinary course of business or not on an arm’s length basis and which require
disclosure in this Report in terms of the provisions of Section 188(1} of the Act. A statement
containing details of material contracts or arrangements or transactions with Related Parties
on anarm’s length basis with respect to transactions as required under Section 188(1) of the
Act, in the prescribed Form No. ACC-2, is enclosed as Annexure ‘B’. Further, details of
Related Party Transactions, as required to be disclosed pursuantto Ind AS 24 and as required
under Section 133 of the Act read with Rule 7 of the Companies {Accounts) Rules, 2014, are
given in the Notes to the Financial Statements.

26. ENERGY CONSERVATION, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
& OUTGO

The operations of the Company are not energy intensive and do not involve substantial
utilisation of energy. Also, the technical specifications of the equipment are strictly as per
the Request-for-Proposal (“RfP") / Central Electricity Authority {“CEA”) guidelines and
Company does not have any flexibility to make any changes. In view of the same, no
additional measures / initiatives have been taken towards energy conservation and
technology absorption during the FY 2021-22, However, the Company is evaluating various
options to minimize auxiliary consumption at our substation including installing solar panels
for inhouse lighting requirements.

There were no foreign exchange earnings or cutgo during the FY.
27. VIGIL MECHANISM

The Company has established a Vigil Mechanism for its Directors / employees / third parties,
including customers and suppliers, to report their genuine concerns or grievances and it
provides for adequate safeguards against victimisation of persons (whistleblowers)
who use it. In accordance with the Act and Rules made thereunder, has nominated
Mr. Naveen Munjal, Director, for the purpose of vigil mechanism to whom other directors
and employees may report their concerns.
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28. ACKNOWLEDGEMENT

The Directors would like to place on record their gratitude for the valuable guidance and
support received from various government and regulatory agencies and to convey their
appreciation to the shareholders, customers, bankers, lenders, vendors and all other
business associates for the continuous support given by them to the Company. The Directors
also place on record their appreciation for the commitment, commendable efforts,
teamwork and professionalism of all the employees of the Company.

For and on behalf of the Board of Directors of
Kohima-Mariani Transmission Limited

M

Date: 30 May 2022 Naveen Munjal a Ghosh
Place: Mumbai Director Director
DIN: 00230313 DIN: 08785135
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Annexure - A

NILESH SHAH & ASSOCIATES

Company Secretaries

Ref . .
UDIN: F008063D000436634
= FORM NO. MR-3
SECRETARIAL AUDIT REPORT
For the Financial Year Ended March 31, 2022
fPursuant to Section 204(1) of the Companies Act, 2013 & Rule No. 9 of the

Companies (Appointment & Remuneration of Managerial Personnel} Rules, 2014]
To,

The Members,

KOHIMA-MARIANI TRANSMISSION LIMITED
6t Floor, Chanakya Building, Off. Ashram Road,
Ahmedabad 380 009.

Dear Sir / Madam,

We have conducted the secretarial audit of the compliance of applicable statutory
provisions and the adherence to good Corporate Governance practice by
KOHIMA-MARIANI TRANSMISSION LIMITED (hereinafter called %the
Company”). Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts / statutory compliances
and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minutes books, forms
and returns filed and other records maintained by the Company, the information
to the extent provided by the Company, its officers, agents and authorized
representatives during the conduct of secretarial audit, the explanations and
clarifications given to us and the representations made by the Management and
considering the relaxations granted by the Ministry of Corporate Affairs warranted
due to the - spread of the
COVID-19 pandemic, we hereby report that in our opinion, the Company has
during the audit period covering the financial year ended on March 31, 2022,
complied with the statutory provisions listed hereunder and also that the Company
has proper Board processes and compliance mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter.

We further report that maintenance of proper and updated books, papers, minutes
bocks, filing of forms and returns with applicable regulatory authorities and
maintaining other records is the responsibility of management and of the
Company. Our responsibility is to verify the content of the documents and returns
produced before us, make objective evaluation of the content in respect of
compliance and report thereon.

We have examined on test basis, the books, papers, minutes books, forms and
returns filed and other records maintained by the Company and produced before
us for the financial year ended March 31, 2022, accordmg to the provisions of:
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i) The Companies Act, 2013 and the rules made there under;

{iij The Depositories Act, 1996 and the Regulations and Bye-laws framed there
under;

We have also in-principally verified systems and mechanism which is in place and
followed by the Company to ensure Compliance of other applicable Laws etc.
(as applicable to the Company). We have also relied on the representations made
by the Company and its Officers in respect of systems and mechanism formed /
followed by the Company for compliances of other applicable Acts, Laws and
Regulations and found the satisfactory operation of the same.

We have also examined the compliance with the applicable clauses of the
Secretarial Standards (S5-1 and SS-2) issued by the Institute of Company
Secretaries of India under the provisions of the Companies Act, 2013.

Based on aforesaid information provided by the Company, we report that during
the financial year under report, the Company has complied with the provisions ol
the aforementioned Acts including applicable provisions of the Companies Act,
2013 and Rules, Regulations, Guidelines, Standards etc. subject to the following
observations:

» The Company was a “Joint Venture” till December 19, 2021 and was enjoying
the relaxations provided by the Ministry of Corporate Affairs, Government of
India (*“MCA”) from the mandatory provisions of Appointment of Independent
Directors and formation of Statutory Committees namely ‘Audit Committee’,
and ‘Nomination & Remuneration Committee’ of the board of directors of the
Company vide its Notification No. G.S.R. 839(E) dated July 5, 2017
{(Published in the Official Gazette on July 6, 2017) read with Notification No.
G.S.R. 880(E) dated July 13, 2017 (Published in the Official Gazette on July
14, 2017) and General Circular No. 09/2017 dated September 5, 2017 till
that date.

On December 20, 2021, 49% equity shares of the Company was acquired by
Apraava Energy Private Limited (including its nominees) (“Apraava Energy”)
{formerly known as CLP India Private Limited) pursuant to a Share Purchase
and Shareholders Agreement dated July 03, 2019, executed between
Kalpataru Power Transmission Limited ("KPTL"}), Techno Electric &
Engineering Company Limited ("Techno"), the Company and Apraava Energy
("SPSHA"). Accordingly, with effect from December 20, 2021, the Company
ceased to be categorised as a “Joint Venture” and became a subsidiary ot
KPTL by virtue of it holding 51% equity shares of the Company, as also ol
Apraava Energy in accordance with Section 2(87) of the Act, since Apraava

Energy controls the composition of the Board of Directors a}pezﬁq?%
available to it under the SPSHA. P A 8o,
. NS
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Thus, on or after December 20, 2021, the Company does not qualify for the
exemption granted under the aforesaid notifications of the MCA which is
otherwise available to “Joint Venture” and “Wholly Owned Subsidiary” and
was thus required to comply with the applicable provisions of the Act with
respect to appointment of Independent Director/s and formation of an Audit
Committee and a Nomination & Remuneration Committee with the presence
of Independent Directors as members, as may be applicable.

As informed by the Management, the Company is in the process of
identifying and appointing Independent Directors as also comply with the
formation of applicable committees, under the Act.

We further report that:

As stated above, save and except non-appointment of Independent Directors on
the Board of the Company post December 20, 2021, the Board of Directors of the
Company is constituted with Non-Executive Non-Independent Directors. The
Company did not have any Executive Director during the year under review. The
changes in the composition of the Board of Directors and Key Managerial
Personnel, that took place during the year under review were carried out in
compliance with the provisions of the Act.

We also report that adequate / short notice/s and Agenda were given to all
directors to schedule the Board Meetings at least seven days in advance unless
specifically consented by the directors for short notice and agenda, in case of
urgency. As informed to us, the Company has established effective system for
seeking and obtaining further information and clarifications on the agenda items
by any Director before the meeting for meaningful participation at the meeting.

Based on the representation made by the Company and its officer, we herewith
report that the majority decision is carried through and we have been informed
that proper system is in place which facilitates / ensures to capture and record,
the dissenting member’s views, if any, as part of the minutes.

Based on the representation made by the Company and its Officers explaining us
in respect of internal systems and mechanism established by the Company which
ensures compliances of other Acts, Laws and Regulations applicable to the
Company, we report that there are adequate systems and processes in the
Company commensurate with the size and operations of the Company to monitor
and ensure compliance with applicable laws, rules, regulations and guidelines.

We further report that during the audit period under review, there was no

specific event / action having a major bearing on the Company’s statutory

compliance and affairs in pursuance of the above referred laws, mle%
0,

guidelines, standards, etc. It may further be noted that: /,_4;;;\:\"‘ C'(' .
' )}Na:% MU“BAI ?\“
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1. the Company has issued 3,000 — 6.95% Senior, Rated, Unlisted, Secured,
Freely Transferrable, Redeemable Non-Convertible Debentures of a face
value of INR 10,00,000/- each on a Private Placement basis and for which

the Company is in the process of creation of security at the end of the
Financial Year.

Date:- 30.05.2022 <\ 2
Place:- Mumbai Signature; 0 \

Name:- Hetal Shah
Peer Review No: 698/2020 For:- Nilesh Shah & Associates

FCS : 8063; C.P. : 8964

Note: This Report is to be read along with attached Letter provided as “Annexure -
A,
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'ANNEXURE A'
To
The Members,
KOHIMA-MARIANI TRANSMISSION LIMITED
6t Floor, Chanakya Building, Off. Ashram Road,
Ahmedabad 380 009. -

Dear Sir / Madam,

Sub: Cur Report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the

Company. Our responsibility is to express an opinion on these secretarial records
based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis (by verifying records as was made available to
us) to ensure that correct facts are reflected in secretarial records. We believe that the
processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and
Books of Accounts of the Company and we rely on Auditors Independent Assessment
on the same.

4. Wherever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events, etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was
limited to the verification of process followed by Company to ensure adequate
compliance.

6. The Secretarial Audit report is neither an assurance as to the future viability of the
Company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the Company.

7. During the period of COVID-19 outbreak, we have relied on the information, details,
data, documents and explanation as provided by the Company and its officers and
agents in electronic form apart from physical verification of d

Date:- 30.05.2022 Signature:-
Place:- Mumbai Name:- Hetal Sha %

For:- Nilesh Shah & Associate’ga C.P.N
Peer Review No: 698 /2020 FCS : 8063 C.P.: 8964 .
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FORM NO. AOC-2
[Pursuant to clause {h} of Sub-section—(3) of Section 134 of the Act and Rule 8(2) of the

Annexure - B

Companies (Accounts) Rules, 2014.]

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub-section (1) of section 188 of the Companies Act, 2013
including certain arms’ length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm's length basis:
Not Applicable during FY 2021-22

2. Details of material contracts or arrangement or transactions at arm's length basis:

{Amounts in INR Mn.)

Sr. | Name(s) of the related party and Nature of Duration of the Salient terms of the Date(s) Amount
No. nature of relationship Contracts/ contracts / contracts or of paid as
arrangement/ | arrangements/ arrangements or approval | advances,
transaction transactions transactions including by the if any
the value, if any Board, if
any
1 Apraava Wind | Inter Company Inter Effective from As per the loan 28 March 800
Energy (Theni | Loan (Repayable | corporate loan | 28 March 2022, agreement executed 2022
— Project i) on Demand) agreement Loan disbursed with Apraava Wind
Private on 30 March, Energy {Theni — Project
Limited 2022 1) Private Limited
{formerly, CLP (formerly, CLP Wind
Wind Farms Farms {Theni — Project
{Theni - If) Private Limited)
Project 11}
Private
Limited}
2 Kalpataru Holding Sub-Debt - - Please 392.64
Power Company Balance/ refer
Transmission {Repaid) Note #
Limited
{("KPTL")
3 Techno Substantial Sub-Debt - - Please 94.92
Electric & Shareholder Balance/ refer
Engineering {Repaid) Note #.
Company
Limited
{"Techno")
4 KPTL Holding Sub-Debt Loan - - Please 120.70
Company taken refer
Note #
5 KPTL Holding Interest - - Please 23.88
Company Expense on refer
Sub- Note #
Debt/Interest
-accrued but
not due

Apraava Energy Information Classification: PROPRIETARY
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Sr. | Name(s) of the related party and Nature of Duration of the Salient terms of the Date(s) Amount
No. nature of relationship Contracts/ contracts / contracts or of paid as
arrangement/ | arrangements/ arrangements or approval | advances,
transaction transactions transactions including by the ifany
the value, if any Board, if '
any
6 KPTL Holding Re-payment - - Please 113.28
Company of Interest on refer
Subordinate Note #
Debt
7. Techno Substantial Purchases - - Please 68.49
Shareholder under supply refer
contract Note #
8. KPTL Holding Services under - - Please 37.04
Company eraction refer
contract Note #
9. Techno Substantial Interest on - - Please 894.70
Shareholder Delayed refer
Payments Note #
10, KPTL Holding. Claims of EPC - - Please 761.31
Company Contractors refer
Note #
11 Techno Substantial Claims of EPC - - Please 760.04
Shareholder Contractors refer
Note #
12. Apraava Holding Sub-Debts - - Please 621.92
Energy Private Company Loan taken refer
Lirnited over by Note #
{formerly, CLP Apraava
India Private Energy on
Limited) behalf of
(“Apraava Company
Energy”}*
13 Apraava Holding Sub-Debts - - Please 621.92
Energy Private Company Loan taken refer
Limited over by Note #
{formerly, CLP Apraava
india Private Energy repaid
Limited) by Company
{“Apraava
Energy”}?

Apraava Energy Information Classification: PROPRIETARY
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Notes:

*In absence of clarity on “materiality” threshold, and as a matter of good corporate governance, the
materiality threshold has been taken as 1% of the annual turnover of the Company, as per the audited
financial statements for the year under review, which criteria may be reviewed from time to time.

#The Company has entered into these transactions under the agreements / board approval, as applicable.

A On 20 December 2021, 49% equity shares of the Company was acquired by Apraava Energy Private Limited
(including its nominees) (“Apraava Energy”) (formerly known as CLP India Private Limited) pursuant to a Share
Purchase and Shareholders Agreement dated 03 July 2019, executed between Kalpataru Power Transmission
Limited ("KPTL"), Techno Electric & Engineering Company Limited ("Techno"), the Company and Apraava
Energy ("SPSHA"). Accordingly, with effect from 20 December 2021, the Company ceased to be categorised
as a “Joint Venture” and became a subsidiary of KPTL by virtue of it holding 51% equity shares of the Company,
as also of Apraava Energy in accordance with Section 2(87) of the Act, since Apraava Energy controls the
composition of the Board of Directors as per the rights available to it under the SPSHA.

For and on behalf of the Board of Directors of
Kohima-Mariani Transmission Limited

\

Date: 30 May 2022 Naveen Munjal ta Ghosh
Place: Mumbai Director Director
DIN: 00230313 DIN: 08785135

Apraava Energy Information Classification: PROPRIETARY
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K C Mehta & Co.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of
Kohima-Mariana Transmission Limiteds

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Kohima-Mariani Transmission Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
including Other Comprehensive Income, the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended and notes to the financial statements including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2022, and total comprehensive income (comprising of profit and
other comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

Meghdhanush, Race Course, Vadodara 390 007, INDIA Phone: +91 265 2341626 / 2440400
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In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, total comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Meghdhanush, Race Course, Vadodara 390 007, INDIA Phone: +91 265 2341626 / 2440400
Mumbai e Ahmedabad  Bengaluru 25
e-mail: office@kcmehta.com; website: www.kecmehta.com




K C Mehta & Co.

Chartered Accountants

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in Annexure “A”,
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c. the Balance Sheet, the Statement of Profit and loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account;

d. inouropinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act;

e. on the basis of the written representations received from the directors as on March 31, 2022,
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2022, from being appointed as a director in terms of Section 164(2) of the Act;

f. with respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate report in Annexure “B”;

g. with respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, the Company has neither paid nor
provided for, any remuneration to its directors during the year; and

h. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

(i) the Company does not have any pending litigations which would impact its financial
position;
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the Company has long-term contracts as at March 31, 2022 for which there are no
material foreseeable losses. The company did not have any derivative contracts as at
March 31, 2022;

there were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company;

(a) the management has represented that, to the best of it’s knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or provide
any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) the management has represented, that, to the best of it’s knowledge and belief, no funds

have been received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

(c) Based on the audit procedures that have been considered reasonable and appropriate in

(v)

the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

No dividend has been declared and paid during the year by the company.

For K. C. Mehta & Co.
Chartered Accountants
Firm’s Registration No.106237W

Neela R. Shah
Partner

Membership No. 045027
UDIN: 22045027AJWUBQ9522
Place: Vadodara

Date: May 30, 2022.
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

(referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date to the members of Kohima-Mariani Transmission Limited)

(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment and relevant details
of right-of-use assets.

(B) The Company does not have any intangible assets and therefore, reporting under
clause (i)(a)(B) of the Order is not applicable to the Company.

The property plant and equipment and Right of use assets have been physically verified by the
Management during the year and no material discrepancies have been noticed on such
verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable properties (other than properties
where the company is the lessee and the lease agreements are duly executed in favour of the

- lessee) are held in the name of the Company.

(vi)

Company has not revalued any Property, Plant and Equipment including Right of use Assets
during the year.

(vii) According to the information and explanations given to us, no proceedings have been

(a)

(b)

(a)

(b)

initiated or are pending against the Company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules thereunder, hence
disclosure in its financial statements is not required.

The Company does not have any inventory and therefore, reporting under clause (ii)a of the
Order is not applicable to the Company.

The Company has been sanctioned working capital limits from bank on the basis of security of
current assets and other assets as per the sanction terms. However, company was not
required to send quarterly returns or statements to Bank. Hence, reporting under this clause
shall not be applicable.

During the year, the Company has granted unsecured loan to fellow subsidiary. The aggregate
amount during the year is Rs. 800 Millions and Balance outstanding as on the Balance sheet
date is Rs. 800 Millions.

In our opinion, terms and conditions of loan given to fellow subsidiary are, prima facie, not
prejudicial to the interest of the company.

In respect of loans granted by the Company, the loan is repayable on demand and payment of
interest has been stipulated as per terms agreed upon. Receipts of interest are regular.
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(d) In respect of loans granted by the Company, there is no overdue amount remaining
outstanding as at the balance sheet date.

(e) No loan granted by the Company which has fallen due during the year, has been renewed or
extended or fresh loans granted to settle the overdues of existing loans given to the same
parties.

(f) The Company has granted loan repayable on demand during the year, the details are given
below:

Particulars All Parties Promoters Related Parties

Aggregate amount of Rs. 800 Millions Nil Rs. 800 Millions
loans repayable on
demand.

Percentage of loans/ 100%
advances in nature of
loans to the total loans

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Section 185 and 186 of the Act in respect of the loans granted.

According to the information and explanations given to us, the Company has not accepted any
deposits during the year from the public within the meaning of provisions of section 73 to 76 of
the Act, and the rules framed thereunder or under the directives issued by the Reserve Bank of
India and therefore, reporting under clause (v) of the Order is not applicable to the Company.

We have broadly reviewed the records maintained by the Company pursuant to the rules
prescribed by the Central Government for maintenance of cost records under sub-section (1) of
section 148 of the Companies Act, 2013 and are of the opinion that prima facie the prescribed
records have been made and maintained. We have, however, not made a detailed examination of
the records with a view to determining whether they are accurate or complete.

(@) According to the information and explanations given to us and on the basis of our examination
of the records, the Company has been regular in depositing with appropriate authorities
undisputed statutory dues, including provident fund, income-tax, goods and services tax, cess
and any other statutory dues applicable to it. Further, no undisputed amounts payable in
respect of income tax, goods and services tax, cess and other statutory dues were in arrears,
as at March 31, 2022 for a period of more than six months from the date they become payable.

(b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no dues of Income tax, duty of customs, goods and
services tax which have not been deposited on account of any dispute.

C
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According to the information and explanations given to us, no unrecorded transactions in the
books of account have been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

(a)

(b)

(c)

(d)

In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of any loan or other borrowings or in the payment of interest
thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or
other lenders;

In our opinion and according to the information and explanations given to us, the company
has utilized the money obtained by way of term loans during the year for the purposes for
which they were obtained.

According to the information and explanations given to us and on an overall examination of
the Balance Sheet of the Company as at year end i.e. March 31, 2022, we report that funds
raised on short-term basis to the extent of Rs. 556.57 Millions have been used for long-term
purposes. However, during the year funds raised on short-term basis have not been used for
long-term purposes.

(e) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting

(f)

(a)

(b)

(a)

(b)

under this clause of the Order is not applicable;

The Company does not have any subsidiaries, associates or joint ventures and hence, reporting
under this clause of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instrument) during the year and therefore, reporting under this clause of the
Order is not applicable to the Company. However, during the year company has issued Non-
convertible debentures for refinancing existing loans through private placement and as per
the information and explanations given to us the funds were applied for the purpose for which
the same were raised.

Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully or partly or optionally) and therefore, reporting under clause
(x)(b) of the Order is not applicable to the Company.

To the best of our knowledge and according to information and explanations given to us, no
fraud by the Company or on the Company has been noticed or reported during the year;

No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report;

According to the information and explanations given to us, the Company has not received any
whistle-blower complaints during the year.
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The Company is not a Nidhi company and therefore, reporting under clause (xii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us and based on our
examination of the records of the Company, all transactions with the related parties are in
compliance with 188 of the Act where applicable and the details have been disclosed in the
financial statements as required by the applicable Indian Accounting Standards. The company has
not constituted Audit committee as mandated by section 177 of the Act. As informed to us, the
company is in the process of constituting the said committee in due course.

(@) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered the internal audit reports of the company issued till date, for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with directors or persons connected with directors and
therefore, reporting under clause (xv) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us:

(@) the Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934.

(b) the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year as covered under the requirements the Reserve Bank of India Act, 1934.

(c) the Company is a not a Core Investment Company as defined in the regulations made by
Reserve Bank of India.

(d) the Company does not have any Core Investment Companies which are part of the Group;

The Company has not incurred any cash losses during the financial year covered by our audit and
also not in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and therefore, reporting
under this clause of the Order is not applicable to the Company;

According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
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viability of the company. We further state that our reporting is based on the facts up to the date
of the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the company
as and when they fall due;

xx.  According to the information and explanations given to us, section 135 of the Act is not applicable
to the Company and therefore, reporting under this clause of the Order is not applicable to the
Company;

xxi. The Company is not required to prepare consolidated Financial Statements and therefore,
reporting under this clause of the Order is not applicable to the Company.

For K. C. Mehta & Co.
Chartered Accountants
Firm’s Registration No.106237W

S
Nem

Partner

Membership No. 045027
UDIN: 22045027AJWUBQ9522
Place: Vadodara

Date: May 30, 2022.
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Kohima-Mariani Transmission Limited on the financial statements of even
date)

Report on the Internal Financial Controls with reference to financial statements under Clause (i) of Sub-
section 3 of Section 143 of the Act.

We have audited the internal financial controls with reference to financial statements of Kohima-Mariani
Transmission Limited (“the Company”) as of March 31, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting (the, “Guidance note”) and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the ICAI. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.
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Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India.

For K. C. Mehta & Co.
Chartered Accountants
Firm’s Registration No. 106237W

LS
Neem .

Partner

Membership No. 045027
UDIN: 22045027AJWUBQ9522
Place: Vadodara

Date: May 30, 2022.
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KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260
BALANCE SHEET as at March 31, 2022

(Xin Mn)
Particulars Note No. As at March 31,2022 As at March 31, 2021
| ASSETS
Non-Current Assets
(a) Property, Plant & Equipment 3(i) 13,930.57 13,346.15
(b) Right of Use Assets 3(ii) 28.57 28.98
(c) Deferred Tax Assets (net) 4 38.24 52.23
(d) Financial assets
(i) Other Financial assets 7(i) 0.05 0.05
(e) Other non-current assets 5(i) - 0.62
Total Non-Current Assets 13,997.43 13,428.03
Current Assets
(a) Financial assets
(i) Cash and cash equivalents 6 498.84 15.57
(ii) Other Bank Balance 6(i) 78.66 =
(iii) Loans 6(ii) 800.00 S
(iv) Other Financial assets 7(ii) 418.22 377.99
(b) Current Tax Assets (net) 8 0.42 0.69
(c) Other current assets 5(ii) 12.76 10.22
Total Current Assets 1,808.90 404.47
Total Assets 15,806.33 13,832.50
Il EQUITY AND LIABILITIES
Equity
(a) Equity share capital 9 733.19 733.19
(b) Other equity 10 1,711.33 1,668.91
Total Equity 2,444.52 2,402.10
Liabilities
Non-Current Liabilities
(a) Financial liabilities
(i) Borrowings 11(i) 10,707.98 9,876.22
(ii) Other financial liabilities 12(i) z 104.52
(ifi)Lease Liabilities 37(v) 2.54 2.90
(b) Provisions 13(i) ¢ 0.46
Total Non-Current Liabilities 10,710.52 9,984.10
Current Liabilities
(a) Financial liabilities
(i) Borrowings 11(ii) 2,543.15 513.44
(i) Trade Payable 14
(a) due to micro and small enterprises - -
(b) due to other than micro and small enterprises 5.30 7.12




KOHIMA-MARIANI TRANSMISSION LIMITED

CIN:U40102GJ2016G0I107260

BALANCE SHEET as at March 31, 2022

(iii) Other financial liabilities
(iv) Lease Liabilities

(b) Provisions

(c) Other current liabilities

Total Current Liabilities

Total Liabilities
Total Equity and Liabilities

(Xin Mn)

Noté No. As at March 31, As at March 31,

2022 2021

12(ii) 95.78 922.66
37(v) 0.36 0.30
13(ii) - 0.02
15 6.70 2.76
2,651.29 1,446.30
13,361.81 11,430.40
15,806.33 13,832.50

Corporate Information

Significant Accounting Policies & Notes to

Financial Statements

As per our report of even date attached

For K C Mehta & Co.
Chartered Accountants
Firm Registration No. : 106237W

ol

Partner
Membership No. : 045027

Vadodara : May 30, 2022

Naveen Munjal
Director

DIN : 00230313 DIN : 08785135

—

Sanjeev Sharma
Chief Financial Officer & Company Secretary
ICSI Membership- 41265

Mumbai : May 30, 2022
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KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260

STATEMENT OF PROFIT AND LOSS for the year ended March 31, 2022

(X in Mn)
Note For the yearended For the year ended
No. March 31, 2022 March 31, 2021
Revenue
Revenue from Operations 16 2,285.65 426.72
Other Income 17 4.47 0.26
Total Income 2,290.12 426.98
Expenses
Employee Benefit Expense 18 5.17 2.23
Finance Costs 19 1,148.43 306.39
Depreciation and Amortisation Expenses 3 1,008.71 302.42
Other Expenses 20 77.03 23.32
Total Expenses 2,239.34 634.36
Profit/ (Loss) Before Exceptional Items and Tax 50.78 (207.38)
Exceptional Items - -
Profit/(Loss) before tax 50.78 (207.38)
Tax Expenses
Current Tax % -
Deferred Tax 4 13.99 (52.23)
Net Profit / (Loss) for the year 36.79 (155.15)
Other Comprehensive Income
Items that will not be reclassified subsequently to Profit or Loss
Actuarial Gain /(Loss) of Defined Benefit Obligations = (0.01)
Income tax relating to above = =2
Total Other Comprehensive Income - (0.01)
Total Comprehensive Income for the Year 36.79 (155.16)

*Amount is below the rounding off norms adopted by the Company

Earning per share of X 10 each
Basic and Diluted (%) 32 0.50 (2.12)




Corporate Information 1

Significant Accounting Policies & Notes to Financial Statemen 41 For on behalf of the Board of
Kohim ariani Transmission Limited

As per our report of even date attached

For K C Mehta & Co. Naveen Munjal
Chartered Accountants Director
Firm Registration No. : 106237W DIN : 00230313 DIN : 08785135

Neela R. Shah
Partner
Membership No. : 045027

Sanjeev Sharma
Chief Financial Officer & Company Secretary
ICSI Membership- 41265

Vadodara : May 30, 2022 Mumbai : May 30, 2022
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KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260
STATEMENT OF CASH FLOW for the year ended March 31, 2022

_ (X in Mn)
Particulars For The Year  For The Year
ended March ended March
31, 2022 31, 2021
CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before tax 50.78 (207.38)
Adjustment for:
Depreciation and Amortization Expenses 1,008.71 302.42
Finance Cost on Borrowings 1,048.53 306.30
Finance charges on lease obligation 0.27 0.09
Corporate Guarantee Expenses 3.15 -
Amortization of finance charges 96.48 -
Inter Company Loan Income (0.32) -
Interest Income (4.09) (0.24)
Operating profit before working capital changes 2,203.51 401.19
Adjustment for working capital:
Trade and Other Receivables (40.21) (381.66)
Trade and Other Payables 59.92 0.87
Cash Generated from Operations 2,223.22 20.40
Income Tax Refund/(Paid) 0.19 (0.24)
Net cash flow from operating activities 2,223.41 20.16
CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (after (2,477.24) (2,056.28)
adjustment of increase/decrease in capital work-in-progress and
advances for capital expenditure and including recognition of Right of
Use assets)
Investment in Fixed Deposits (78.66) -
Loan given to Related Party (800.00) -
Interest received on Interest on Inter company loans 0.32 -
Interest received on Deposits with Banks 4.09 0.24
Net cash flow used in investing activities (3,351.49) (2,056.04)
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C. CASH FLOW FROM FINANCIAL ACTIVITIES
Proceeds from Subordinate Loan from Sponsors

Proceeds from Working Capital Loan from Sponsors
Repayment of Working Capital Loan to Sponsors
Repayment of Subordinate Loan to Sponsors
Repayment of long term Rupee Term Loans
Proceeds from Borrowings from Lenders

Finance Cost

Net increase / (decrease) in short-term borrowings
Recognition of Lease Liability

Payment of Lease Obligations (including interest cost of Rs.0.27Mn
(P.Y.Rs. 0.09 Mn )

Net cash flow from / (used in) financing activities

Net increase/(decrease) in cash and cash equivalents (A+B+C)

Add:- Cash and cash equivalents at the beginning of the Year
Cash and cash equivalents at the end of the Year

Cash and Cash Equivalents at the end of the Period / Year
comprises:

a) Cash on Hand
b) Balances with Bank - in Current Account
- in Deposit Account

Cash and Cash Equivalents as per Statement of Cash Flow

As per our report of even date attached

For K C Mehta & Co. Naveen Munjal
Chartered Accountants Director
Firm Registration No. : 106237W DIN : 00230313
NeelaR-Shah

Partner

Membership No. : 045027
Vadodara : May 30, 2022

120.70 46.00

- 114.00

- (114.00)
(487.56) -
(10,024.25) =

11,184.99 2,054.23

(1,265.75) (271.27)

2,083.81 173.55

2 3.34

(0.59) (0.22)

1,611.35 2,005.64

483.27 (30.24)

15.57 45.81

498.84 15.57

* 0.02

103.11 15.55
395.73 ;

498.84 15.57

and on behalf of the Board of
-M/ariani Transmission Limited

Sanjeev Sharma

Chief Financial Officer &
Company Secretary
ICSI Membership- 41265
Mumbai : May 30, 2022
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KOHIMA-MARIANI TRANSMISSION LIMITED

CIN:U40102GJ2016G01107260

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2022

Equity Share Capital (Xin Mn)
Particulars Amount
Balance as at April 1, 2020 733.19
Changes in equity share capital during the year -
Balance as at March 31, 2021 733.19
Changes in equity share capital during the year -
Balance as at 31 March 2022 733.19
Other Equity (Xin Mn)
Reserves & Surplus
Particulars Retained Securities R::Z::‘:tli:)en Equity Component of Total
Earnings Premium Corporate Guarantee
Reserves
Balance as at April 1, 2020 (0.02) 1,824.09 - - 1,824.07
Profit/Loss during the Year (155.15) - - - (155.15)
Other comprehensive income for the period (0.01) - - - (0.01)
Balance as at March 31, 2021 (155.18) 1,824.09 - - 1,668.91
Profit/Loss during the period 36.79 - - - 36.79
Contribution during the year - - - 5.63 5.63
Transfer from retained earnings (298.20) - 298.20 - -
Balance as at March 31, 2022 (416.59) 1,824.09 r\ 298.20 5.63 1,711.33

As per our report of even date attached

For K C Mehta & Co.
Chartered Accountants
Firm Reg No. : 106237W

W

Partner
Membership No. : 045027
Vadodara : May 30, 2022

Naveen Munjal
Director

DIN : 00230313

For and on behalf of the Board of
Kohima-Mariani Transmission Limited

\s

S osh
Dirgctor
DIN : 08785135

=

-

Sanjeev Sharma

Chief Financial Officer & Company Secretary

ICSI Membership- 41265
Mumbai : May 30, 2022

41




2.1

2.2

23

KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260
Notes to the Financial Statements

Corporate Information

The Company was incorporated on January 22, 2016 under the companies Act, 2013 as a wholly owned subsidiary of PFC Consulting
Limited (PFCCL), (a wholly owned subsidiary of Power Finance Corporation Ltd, a Govt. of India undertaking). The company has been
incorporated to develop power system network and Study, Investigate, collect information and data, preparation of survey report,
forest clearance etc., if required for the purpose of transmission of electricity under the project.

Pursuant to the bid process by the PFFCL, M/s Kalpataru Power Transmission Limited (KPTL) emerged as successful bidder and
accordingly, entire shareholding of the company has been transferred to KPTL and its nominees on March 31,2017 and
consequently, the company became wholly owned subsidiary of the KPTL. KPTL has given Contract Performance Guarantee to Long-
term Transmission Customers (LTTC) amounting to Rs. 423.00 Mn under Transmission Service Agreement , on behalf of the
Company.

Pursuant to the Share Purchase Agreement dated May 02, 2018, Techno Electric & Engineering Co. Ltd. (TECCL) has acquired 26%
equity share capital of the company from KPTL. By virtue of various terms and conditions of Share Purchase Agreement, the
company has become Joint Venture between KPTL and TEECL w.e.f. May 02, 2018.

Company has achieved its Financial Closure in December 2017 and Project has been fully commissioned in December 2020.

During the year 2021-22, Apraava Energy Private Limited (AEPL) has acquired 49% Equity Shares of Kohima-Mariani Transmission
Limited w.e.f 20 December, 2021, from Kalapataru Power Transmission Limited (23%) and Techno Electric & Engineering Company
(26%). AEPL has executed agreements under which it has call option right to acquire balance equity in two tranches by December
2025. AEPL controls the composition of Board of Directors of the company and by virtue of that the Company is a subsidiary of AEPL.

Significant Accounting Policies

Statement of Compliance

The financial statements of the Company have been prepared in accordance with Indian accounting standards prescribed under
section 133 of the Companies Act 2013 read with the Companies (Indian Accounting Standards ) Rules, 2015, as amended.

Basis of Preparation

The Financial Statements are presented in Indian Rupees which is also company's presentation and functional currency and all values
are rounded off to the nearest Million rupees (upto two decimals) except otherwise stated.

Use of Estimate

The preparation of the financial statements in conformity with recognition and measurement principles of Ind AS requires the
Management to make estimates and assumptions that affect the reported balance of assets and liabilities, disclosure relating to
contingent liabilities as at the date of the financial statements and the reported amount of income and expense for the period.
Estimates and underlying assumptions are reviewed on ongoing basis. Revision of accounting estimates are recognised in the period
in which the estimates are revised and future period affected.

Inherent in the application of many of the accounting policies used in preparing the Financial Statements is the need for
Management to make judgments, estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities, and the reported amounts of revenues and expenses. Actual outcomes could differ
from the estimates and assumptions used.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognized in the financial statements are included in the following note:

Estimation of Revenue
The company uses estimates in determining the variable consideration involved in transaction price.
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KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I107260
Notes to the Financial Statements

Useful Lives of Property, Plant and Equipment

The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This reassessment may
result in change in depreciation expense in future periods. Policy for the same has been explained under Note 2.6.

Contingent Liabilities

In the normal course of business, Contingent Liabilities may arise from litigation and other claims against the Company. Potential
liabilities that are possible but not probable of crystallising or are very difficult to reliably quantify are treated as contingent
liabilities. Such liabilities are disclosed in the Notes but are not recognised. Potential liabilities that are remote are neither recognised
nor disclosed as contingent liability. The management decides whether the matters need to be classified as 'remote’, 'possible' or
'probable’ based on their best judgements and other relevant facts and circumstances.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against
which the losses can be utilized. Significant management judgement is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Defined Benefit Obligations

The present value of the gratuity obligation is determined using actuarial valuations for the year ended March 31, 2021 . An actuarial
valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate, the management considers
the interest rates of government bonds in currencies consistent with the currencies of the post-employment benefit obligation. The
mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates for the respective countries.

Revenue Recognition

Revenues are recognised when the Company satisfies the performance obligation by transferring a promised product or service to a
customer in an amount that reflects the consideration which the company expects to receive in exchange for those goods or services
and its collectability is probable. Revenue from services is recognised at a point in time as per the terms of the contract as and when
performance obligations are fulfilled. When there is uncertainty as to measurement or ultimate collectability, revenue recognition is
postponed until such uncertainty is resolved.

Revenue is measured at the transaction price of the consideration received or receivable duly adjusted for variable consideration
and the same represents amounts receivable for goods and services provided in the normal course of business.

When rebate, incentive and penalties arrangements result in variable consideration, appropriate estimates are made and estimated
variable consideration is recognised as a deduction from revenue at the point of sale (to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue will not be required). The Company typically uses the expected value
method for estimating variable consideration, reflecting that such contracts have similar characteristics and a range of possible
outcomes.

The contract asset or a contract liability is recognised when either party to a contract has performed, depending on the relationship
between the company’s performance and the customer’s payment.

Interest Income
Interest income is recognized on time proportion basis.

Other Income
Other income is recognized on accrual basis except when realization of such income is uncertain.
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Property, Plant and equipment (PPE)

The expenses incurred during construction period including directly attributable administrative expenses and Interest have been
treated as Capital Work in Progress. The company has capitalised the work in progress when the asset is ready to put to use.

Property, Plant and Equipment (PPE) are stated at cost of acquisition/construction net of recoverable taxes, less accumulated
depreciation / amortization and impairment loss, if any. All costs, including finance costs and adjustment arising from exchange rate
variations attributable to acquisition of PPE till assets are put to use, are capitalized.

An item of PPE is de-recognized upon disposal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of PPE is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in the Statement of Profit and Loss.

Depreciation and Amortization

Depreciation is provided on all depreciable Property, Plant and equipment over useful life of the assets estimated by the
management which coincide the life specified in Part C of Schedule Il to the Companies Act, 2013. Depreciation is provided on
Straight Line Method (SLM) basis except Plant and Machinery which is depreciated on Written down value (WDV) method. Right of
Use (ROU) Assets are amortised over the life of lease on SLM basis.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are capitalized as
part of the cost of such assets. All other borrowing costs are recognized as expense in the period in which they are incurred.

Interest income earned on the temporary investment of specific borrowing pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalization.

Provisions, Contingent Liabilities and Assets

Provisions are recognised when there is present obligation (legal or constructive) as a result of a past event and it is probable that
company will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using
the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash flows (when the
effect of the time value of money is material).

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. Where there is a possible obligation or a present obligation in respect of which the likelihood
of outflow of resources is remote, no disclosure is made.

Contingent Assets are not recognised but disclosed in the Financial Statements when economic inflow is probable.

Statement of Cash Flows

Cash flows are reported using the indirect method, whereby profit/loss is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows from regular operating, financial and
investing activities of the Company are segregated.

Income Taxes

Income tax expense comprises current tax expense and net change in the deferred tax asset or liability during the year. Current and
deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or
directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or directly in
equity respectively.

Current income taxes

Tax on income for the current period is determined on the basis of estimated taxable income and tax credit computed in accordance
with the provisions of the Income Tax Act, 1961.
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Deferred income taxes

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences. Deferred tax assets are generally recognized for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Earning Per Share

Basic earnings per share are computed by dividing profit or loss of the Company with weighted average number of equity shares
outstanding during the period. The company did not have any potential to dilutive securities in any other period presented.

Cash and Cash Equivalents

For the purpose of presentation in the Statement of Cash flow, cash and cash equivalents included cash on hand, deposit held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that are readily
convertible to known amounts of cash and which are subject to insignificant risk of changes in value.

Operating Cycle

Operating cycle has been assumed to have duration of 12 months. Accordingly, all assets and liabilities have been classified as
current or non-current as per the Company’s operating cycle and other criteria set out in Ind AS-1 ‘Presentation of Financial
Statements’.

Financial instruments

A financial instrument is a contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

(i) Initial recognition and measurement:

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities (other than financial asset and liabilities at fair value through profit &
loss) are added to or deducted from the fair value measured on initial recognition of the financial assets or financial liabilities.

(ii) Classification:
The Company classifies financial assets as subsequently measured at amortised cost, fair value through other comprehensive income

or fair value through profit or loss on the basis of its business model for managing the financial assets and the contractual cash flows
characteristics of the financial asset.

All financial liabilities are classified as subsequently measured at amortised cost except for financial liabilities at fair value through
profit or loss. Such liabilities, including derivatives, are subsequently measured at fair value, with any gains or losses arising on re-
measurement recognised in profit or loss.

Financial instruments are classified as a liability or equity according to the substance of the contractual arrangement and not its legal
form.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities.
Equity instruments issued by a company are recognised at the proceeds received, net of issue costs.
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(iii) Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost, using the effective interest rate method, if:

(a) the financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash
flows and

(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

This category generally applies to trade and other receivables.

(iv) Financial asset at fair value through other comprehensive income (FVTOCI)

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within business
whose objective is achieved by both collecting contractual cash flow and selling financial asset and the contractual terms of financial
asset give rise on specific dates to cash flows that are solely payment of principal and interest on principal amount outstanding.

(v) Financial asset at fair value through profit or loss (FVTPL)

Financial assets are measured at fair value through profit or loss unless it is measured at amortized cost or fair value through other
comprehensive income. Financial assets under this category are measured initially as well as at each reporting date at fair value with
all changes recognized in profit or loss.

(vi) Financial Liabilities

All financial liabilities are subsequently measured at amortised cost except for financial liabilities measured at fair value through P&L.
Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement recognized in the statement
of profit or loss.

(vii) Derecognition

A financial asset is derecognised when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership of the asset to another party. If the Company neither transfers
nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the sum of the consideration received
and/or receivable and the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in
equity is recognised in the statement of profit or loss.

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. When an existing
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing financial
liability are substantially modified, such exchange or modification is accounted as derecognition of the original financial liability and
the recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the
consideration paid and payable is recognised in the statement of profit or loss.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the Company takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset or liability at the measurement
date.

The Company categorizes assets and liabilities measured at fair value into one of three levels depending on the ability to observe
inputs employed in their measurement which are described as follows:

(i) Lev?lg% ted Prices (unadjusted) in active markets for identical assets or liabilities
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(i) Level 2: inputs that are observable, either directly or indirectly, other than quoted prices included within level 1 for the asset or
liability.

(iii) Level 3 : inputs are unobservable inputs for the asset or liability reflecting significant modifications to observable related market
data or Company’s assumptions about pricing by market participants.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.

Impairment

a) Financial Asset

Company applies as per Ind AS 109 expected credit loss model for recognising impairment loss on trade receivables, other
contractual rights to receive cash or other financial asset. Company applies simplified approach for recognition of expected credit
loss on trade receivables and contract assets and general approach for other receivables.

b) Non-Financial Asset

The carrying values of assets / cash generating units at each balance sheet date are reviewed for impairment. If any indication of
impairment exists, the recoverable amount of such assets is estimated and impairment is recognized, if the carrying amount of these
assets exceeds their recoverable amount. The recoverable amount is the higher of the fair value less cost of disposal and their value
in use. Value in use is arrived at by discounting the future cash flows to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risk specific to the asset for which the estimates of future cash flows
have not been adjusted. When there is indication that an impairment loss recognized for an asset in earlier accounting periods no
longer exists or may have decreased such reversal of impairment loss is recognized in the Statement of Profit and Loss to the extent
it does not exceed carrying value of an asset that would have been had the impairment loss not recognised.

Employee Benefits
(a) Defined Contribution Plans

Contribution to Provident Fund, a defined contribution plan is charged to Capital work in progress till the project becomes ready for
commercial operations and thereafter to the Statement of Profit and Loss.

(b) Defined Benefit Plans

Company provides for Gratuity liability on the basis of actuarial valuation done by an independent Actuary, for payment to vested
employees at retirement/death while in employment or on termination of employment of an amount equivalent to 15 days salary
payable for each completed year of service or part thereof in excess of six months. Vesting occurs upon completion of five years of
service as per the provisions of the Gratuity Act, 1972.

(c) Compensated absence ]
Provision for compensated absences is made on basis of actuarial valuation done by an independent Actuary as on Balance Sheet
date.

(d) Short-term employee benefits !

Short-term employee benefits are recognized as an expense at the undiscounted amount is charged to Capital work in progress till
the project becomes ready for commercial operations and thereafter to the Statement of Profit and Loss for the year in which the
related service is rendered.

Leases

The Company assesses whether a contract, is, or contains a lease, at inception of a contract. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess
whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

- the contract involves the use of an identified asset; .

- the Company has substantially all of the economic benefits from use of the asset throughout the period of the lease and
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At the date of commencement of the lease, the Company recognises a lease liability for all lease arrangements in which it is a lessee,
except for leases with a term of twelve months or less (short-term leases) and low value leases and corresponding Right-of-use
Asset . For these short-term and low value leases, the Company recognises the lease payments as an operating expense on a straight-
line basis over the term of the lease.

The Right-of-use Assets are initially recognized at cost, which comprises the initial amount of the lease liabilities adjusted for any
lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated depreciation and impairment losses and adjusted for any remeasurement of
the lease liabilities.

Right-of-use Assets are depreciated on a straight-line basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease payments are discounted using
the interest rate implicit in the lease or, if it is not readily determinable, using the incremental borrowing rate. Lease liabilities are
remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it
will exercise an extension or a termination option.

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-alone price of the
lease component and the aggregate stand-alone price of the non-lease components, except for leases where the company has
elected to use practical expedient not to separate non-lease payments from the calculation of the lease liability and ROU asset
where the entire consideration is treated as lease component.

Short-term leases and leases of low-value assets :-

The Company applies the short-term lease recognition exemption to its short-term leases of Property, Plant and Equipment (i.e.,
those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It
also applies the lease of low-value assets recognition exemption to leases that are considered of low value. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term or another
systematic basis if that basis is more representative of the pattern of the lessee’s benefit.

Application of amendments of Indian Accounting Standards

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the Companies (Indian Accounting
Standards) Rules, 2015 (as amended) till the financial statements are authorized have been considered in preparing these financial
statements. The Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment Rules, 2022
has notified certain amendments to existing Ind ASs. They shall come into force on April 1, 2022 and therefore, the company shall
apply the same with effect from that date.

(a) Amendments:

Several Indian Accounting Standards have been amended on various issues with effect from April 1, 2022. The following
amendments are relevant to the Company:

(i) Ind AS 37 “Provisions, Contingent Liabilities and Contingent Assets”- The cost of fulfilling a contract includes not only incremental
costs but also other allocable costs that relate directly to fulfilling the contract.

(b) Clarifications (Effective retrospectively):

(i) Ind AS 16 “Property, Plant and Equipment” - Net sale proceeds of items produced over the cost of testing, if any, shall not be
recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an item of property,
plant, and equipment.

The above amendment and clarifications are not expected to have any material effect on the Company’s financial statements.
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NOTE NO. 3 - PROPERTY, PLANT AND EQUIPMENT (including Right of Use Assets)

(Xin Mn)
Gross Block Depreciation/Amortization Net Block
Particulars Asat " : Asat Asat Asat Asat
April 01, 2021 Additions | Deletion | \\ @ 31,2022 | Aprilo1, 2021 | FOTtheYear | oo h31,2022 | March 31, 2022
(i) Property, Plant and Equipment
Transmission & Distribution Networks 13,642.31 1,619.63 27.75 15,234.19 302.06 1,007.56 1,309.62 13,924.57
Building 6.01 - - 6.01 0.22 0.10 0.31 5.70
Office Equipments 0.11 0.21 5 0.32 0.02 0.01 0.04 0.28
Computer 0.03 - - 0.03 0.01 0.01 0.02 0.01
Total 13,648.46 1,619.84 27.75 15,240.55 30231 1,007.68 1,309.99 13,930.57
(ii) Right of Use Assets
Leasehold Substation land 27.21 0.62 - 27.83 1.32 0.55 1.87 25.96
Leasehold Property- Building 3.34 c - 3.34 0.26 0.48 0.74 2.61
Total 30.55 0.62 - 31.17 1.57 1.03 2.60 28.57
Gross Block Depreciation/Amortization Net Block
Particulars Asat o ; Asat Asat Asat Asat
April 01, 2020 Additions | Deletion | \\ @ h31,2021 | Aprilo1, 2020 | FOTtheYear | v n31, 2021 | March 31, 2021
(i) Property, Plant and Equipment
Transmission & Distribution Networks - 13,642.31 - 13,642.31 - 302.06 302.06 13,340.25
Building 6.01 - - 6.01 0.12 0.10 0.22 5.80
Office Equipments 0.11 - = 0.11 0.01 0.01 0.02 0.08
Computer - 0.03 - 0.03 s 0.01 0.01 0.02
Total 6.12 13,642.34 - 13,648.46 0.13 302.17 30231 13,346.15
(ii) Right of Use Assets
Leasehold Substation land 27.21 - - 27.21 0.77 0.54 132 25.90
Leasehold Property- Building - 3.34 2 3.34 - 0.26 0.26 3.08
Total 27.21 334 - 30.55 0.77 0.80 1.57 28.98
NOTE NO. 4 - DEFERRED TAX ASSETS (NET)
(Xin Mn)
Recognised in
Particulars As at April 01, | Recognised in Other As at
2021 Profit or Loss | Comprehensive | March 31, 2022
Income
Deferred tax assets/(liabilities) in relation to:
Property, Plant and Equipment (181.62) (234.70) = (416.32)
Expenses deductible / income taxable in other tax accounting period and change in fair value 0.13 (0.13) - =
Unused tax losses 233.72 220.84 - 454.56
TOTAL 52.23 (13.99) - 38.24
Recognised in
Particulars As at April 01, | Recognised in Other As at March 31,
2020 Profit or Loss | Comprehensive 2021
Income
Deferred tax assets/(liabilities) in relation to:
Property, Plant and Equipment = (181.62) - (181.62)
Expenses deductible / income taxable in other tax accounting period and change in fair value S 0.13 0.13
Unused tax losses z 233.72 < 233.72
TOTAL - 52.23 - 52.23
*Amount is below the rounding off norms adopted by the Company
NOTE NO. 5 - OTHER ASSETS (Xin Mn)
As at As at
Particulars March 31, March 31,
2022 2021
5(i) Non-Current
Capital Advances 3 0.62
TOTAL - 0.62
5(ii) Current
Prepaid Expenses 10.21 10.22
Unamortized Corporate Guarantee Commission 2.47 =
Income Tax Refund receivable 0.08 =
ﬁ H% TOTAL 12.76 10.22
A} Bl

¢

(J.
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NOTE NO. 6 - CASH AND CASH EQUIVALENTS

(Xin Mn)
As at As at
Particulars March 31, March 31,
2022 2021
Balance with banks:
In Current Accounts 103.11 15.55
Fixed Deposit Accounts (with original maturity 3 months or less) 395.73 =
Cash in hand 0.02
TOTAL 498.84 15.57
*Amount is below the rounding off norms adopted by the Company
NOTE NO. 6(i) - OTHER BANK BALANCE
(Xin Mn)
As at As at
Particulars March 31, March 31,
2022 2021
Other bank balances
Bank deposits with original maturity more than 3 months, but less than
12 months* 78.66 =
TOTAL 78.66 -

* Bank Deposits includes Fixed deposit against Non convertible Debenture amounting Rs. 20 Mn pursuant to fulfil the requirement of Companies Share Capital and Debenture Rules
2014 as amended.

NOTE NO. 6(ii) - LOANS

(Xin Mn)
As at As at
Particulars March 31, March 31,
2022 2021
Loans
Loans to related party 800.00 -

TOTAL 800.00 -

Terms of inter company loan

1. Unsecured Rupee term loan provided to Apraava Wind Energy (Theni Project-l) Private Limited for the purpose of utilization towards principle business activities.
2. The Loan is repayable on demand and expected to be recovered within next 12 months.

3. Interest Rate will be 25 basis points above the weighted average rate of borrowing of the lender which comes out to be 7.39%

4. The above loan covers 100% of the total loan granted as at the Balance sheet date

NOTE NO. 7 - OTHER FINANCIAL ASSETS

(Xin Mn)
As at As at
Particulars March 31, March 31,
2022 2021
7(i) Non-Current
Security Deposits 0.05 0.05
TOTAL 0.05 0.05
7(ii) Current
Contract Asset 393.03 377.97
Security Deposits 0.03 0.02
Other Receivables 25.16 -
TOTAL 418,22 377.99
NOTE NO. 8 - CURRENT TAX ASSETS (NET)
(Xin Mn)
As at
Particulars March 31, As at March 31,
2022 2021
Advance Income Tax and TDS (net of provision of tax) 0.42 0.69
TOTAL 0.42 0.69
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NOTE NO. 9 - SHARE CAPITAL (Xin Mn)
As at
I
Particulars March 31, 2022 As at March 31, 2021
Authorised :
7,33,40,000 Equity shares of Rs.10/- each 733.40 733.40

Issued, subscribed and paid up :
7,33,19,397 Equity shares of Rs.10/- each fully paid-up 733.19 733.19

Total 733.19 733.19

a. Reconciliation of Equity shares outstanding at the beginning and at the end of the reporting period

(Xin Mn)
particulars As at March 31, 2022 As at March 31, 2021
No. of Shares Amount No. of Shares Amount
Balance at the Beginning of the reporting period 73,319,397 733.19 73,319,397 733.19
Shares Issued during the reporting period - - - -
Balance at the end of the reporting period 73,319,397 733.19 73,319,397 733.19

b. Terms/ rights attached to equity shares

The Company has only one class or equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. In the event of liquidation of the Company the holders of
the equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts. The distribution will be in proportion to the number or equity shares held by the
share holders.

Every holder of equity shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each share is entitled to one vote.

Apraava Energy Private Limited has finalized purchase consideration for acquisition of entire stake in Kohima-Mariani Tr ission Limited and has entered into a binding agreement to acquire remaining
51% paid-up equity share capital Kohima-Mariani Transmission Limited in accordance with terms of the transmission services agreement dated 10 July 2020 executed by Kohima-Mariani Transmission
Limited. Considering the rights available to Apraava Energy Private Limited under the Share Purchase and Shareholder Agreement (SPSHA). Apraava Energy Private Limited has concluded that it controls
Kohima-Mariani Tr ission Limited with effect from 20 December 2021.

c. Details of shareholders holding more than 5% shares in the company

As at March 31, 2022 As at March 31, 2021
R Of Sharatojfier No. of Shares % of holding No. of Shares % of holding
Apraava Energy Private Limited 35,926,504 49% = =
Kalp u Power Tr ission Limited 37,392,893 51% 54,256,353 74%
Techno Electric & Engineering Company Limited - - 19,063,044 26%
TOTAL 73,319,397 100% 73,319,397 100%
d. Details of Promoters shareholding in the company
As at March 31, 2022 As at March 31, 2021
Cromofte Name No. of Shares % of total shares %Changs during the No. of Shares | % of total shares 7 Change during
period the year
Apraava Energy Private Limited 35,926,504 49% 49% - - =
Kalpataru Power Transmission Limited 37,392,893 51% -23% 54,256,353 74% -
Techno Electric & Engineering Company Limited O £ -26% 19,063,044 26% -
e. Details of Holding Company's shareholding in the company (Xin Mn)
As at March 31, 2022 As at March 31, 2021
Promoter Name
No. of Shares % of total shares Value No. of Shares | % of total shares Value
Apraava Energy Private Limited 35,926,504 49% 359.27 - - -
Kalp u Power Transmission Limited = & - 54,256,353 74% s 542.56
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NOTE NO. 10 - OTHER EQUITY (Xin Mn)
Particulars Man:l?;:,t 2022 As at March 31, 2021
a. Securities Premium
Balance at beginning of reporting period 1,824.09 1,824.09
Balance at end of reporting period 1,824.09 1,824.09
b. Retained Earnings
As per last Balance Sheet (155.18) (0.02)
Profit/(Loss) for the current year 36.79 (155.15)
Other Comprehensive Income / (Loss) - (0.01)
Transfer to Debenture Redemption Reserve (298.20) -
Balance at end of reporting period (416.59) (155.18)

c. Debenture Redemption Reserve .
As per last Balance Sheet - -
Transfer from Retained Earnings during the year 298.20 -
Balance at end of reporting period 298.20 -

d. Equity Component of Corporate Guarantee
As per last Balance Sheet - -

Add : Additions during the year 5.63 -
Balance at end of reporting period 5.63 -
TOTAL (a+b+c+d) 1,711.33 1,668.91

10.1 Share premium account is used to record the premium on issue of shares. This is utilised in accordance with the provisions of section 52 of the Companies Act, 2013.

10.2 The Company has issued debentures in India and as per the provisions of the Companies Act, 2013, is required to create debenture redemption reserve out of the profits of the Company
ilable for payment of dividend

10.3 Corporate Guarantee is provided by Apraava Energy Private Limited @ 0.5% for short term loan facility taken by the Company from Deutsche Bank.

NOTE NO. 11(i) - NON-CURRENT BORROWINGS

(Xin Mn)
As at March 31, 2022 As at March 31, 2021
Particulars
Non-Current Current Non-Current Current
a. Secured
Measured at amortised cost
6.95% Non Convertible Debentures 2,901.00 81.00 & >
Term Loans
From Banks- Rupee Loan 5,000.00 139.99 6,941.10 252.60
From Financial Institutions- Rupee Loan 2,901.00 81.00 2,654.02 95.53
(also refer Note 11.1 below)
Less: Unamortised transaction cost on Borrowings (94.02) (16.20) (85.76) (8.24)
Amount disclosed under the head "Current Borrowings" - (285.79) = (339.89)
(Refer Note 11(ii))
TOTAL (a) 10,707.98 - 9,509.36 -
b. Unsecured
Loans and Advances from Related Parties
i) Subordinate Debt (Refer Note 11.3)
Kalpataru Power T ission Limited 2 = 271.94 -
Techno Electric & Engineering Co. Ltd. 5 E 94.92 =
TOTAL (b) - - 366.86 =
TOTAL (a+b) 10,707.98 - 9,876.22 -

11.1 Security and Repayment Terms - Rupee Term Loan from Banks/Financial Institutions/Non-Convertible Debentures

A. first ranking Security Interest:
i. by way of hypothecation, over all the tangible and movable properties owned by the Borrower including ble plant and hinery, machinery spares, tools and accessories, furniture, fixtures,
vehicles and all other movable assets, both present and future;
ii. on all the Borrower’s immovable properties, both present and future. (Security Interest over the Substation Land by way of equitable mortgage);
iii. all the Borrower’s present and future intangible assets, including but not limited to its goodwill, undertaking and uncalled capital, both present and future, all pertaining to the Project;
iv. assignment by way of security or charge by way of a hypothecation in favour of the Rupee Lenders & Debenture Holders on all the right, title, interest, benefits, claims and demands: (A) in the Project
Dc ts duly acknowledged by the rel t counterparties to such Project Documents (B) in the Clearances in respect of the Project; (C) in any letter of credit, guarantee, performance bond provided by
any party to the Project Documents including any letter of credit or any other security provided by the LTTC's directly in favour of the Borrower; and (D) all Insurance Contracts and insurance proceeds
related to the Project and/or endorsed in favour of the Security Trustee / the Rupee Lenders & Debenture Trustee / the Debenture Holders by the Borrower and the insurance proceeds thereunder;
v. all the book debts, operating cash flows, receivables, all other current and non current assets, commissions, revenues of the Borrower of whatsoever nature and wherever arising, both present and
future; and
vi. all the accounts and sub-accounts under the Escrow Account (save and exclept the Distribution Escrow Sub-Account) including the Debt Service Reserve Escrow Sub-Account and all other reserves and
bank accounts of the Borrower and each account required to be opened by the Borrower under the Project Documents.
B. A first ranking pledge over 51% (fifty one percent) of the paid up equity share capital of the Borrower on a fully diluted basis. (& Non-disposal undertaking on 49% (forty nine percent) of the remaining
paid up equity )h capital).

7 WMEHTY
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Rupee Term Loans — HDFC Bank Limited - Interest is payable at a fixed rate of 7.2% pa payable monthly for 7 years from the first
disbursement.

Thereafter HDFC Bank Limited’s 1 year MCLR plus Spread of 20 (twenty) basis points, per annum payable monthly.

HDFC loan is repayable in 73 structured quarterly instalments starting|
from March 2022 till March 2040. The Lender has right to exercise the
put option at the end of 7t year from the date of first disbursement.
Borrower will also have a corresponding Call Options on the same dates.

Rupee Term Loans — Axis Bank Limited - Interest is payable at a fixed rate of 7.2% pa payable monthly for 7 years from the first
disbursement.

Thereafter Axis Bank Limited’s 1 year MCLR plus Spread of 5 (five) basis points, per annum payable monthly

Axis loan is repayable in 73 structured quarterly instalments starting
from March 2022 till March 2040. The Lender has right to exercise the
put option at the end of y o year from the date of first disbursement.
Borrower will also have a corresponding Call Options on the same dates.

Rupee Term Loans — NIIF Infrastructure Finance Limited - Interest is payable at a fixed rate of 7.2% pa payable monthly for 7 years
from the first disbursement.

NIIF IFL loan is repayable in 29 structured quarterly instalments starting|
from March 2022 till March 2029. The Lender has right to exercise the
put option at the end of 7" year from the date of first disbursement.
Borrower will also have a corresponding Call Options on the same dates.

NCDs - Interest is payable at a fixed rate of 6.95% pa payable monthly for 5 years from the first disbursement.

NCD are repayable in 73 structured quarterly instalments starting from!
March 2022 till March 2040. The Debenture holders have right to
exercise the put option at the end of 5t year from the date of allotment.
Borrower will also have a corresponding Call Options on the same dates.

11.2 Charge/security creation on borrowings during the year

Pending CERC approval for security documents in respect of NCD and Rupee term loan of Rs. 11,103.99 mn has not been executed. The charge would be registered after execution of security documents

once CERC approval is obtained.

11.3 Transfer of Subordinate Debt

As per Share purchase agreement between AEPL, KPTL & TEECL the amount of sub-debt loan and interest thereon would be considered in purchase

i "

ation for acquisition of interest in the Company.

Hence the loan was transferred to AEPL on date of transfer of shares itself. The dues to AEPL for this amount was cleared by the Company during the year.

11.4 Utilisation of Borrowed funds

The company has borrowed funds from banks and financial institution. The borrowed funds are utilised for the specific purpose for which it was taken at the balance sheet date.
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NOTE NO. 11(ii) - CURRENT BORROWINGS (X in Mn)
Particulars G e
March 31, 2022 March 31, 2021
Secured
Working Capital Facility from Bank 2 173.54
Short Term Facility from Bank 2,257.35 2
Current maturities of long term debt (Refer Note 11(i) 285.79 339.89
TOTAL 2,543.15 513.44

The short term loan from Bank is secured by Corporate Guarantee provided by Apraava Energy Private

Limited (Holding Company).

NOTE NO. 12 - OTHER FINANCIAL LIABILITIES

(X in Mn)
A As at As at
Particulars
March 31, 2022 March 31, 2021
12(i) Non-Current
Interest accrued but not due on borrowings 2 104.52
TOTAL - 104.52
12(ii) Current
Creditors for capital expenditure 36.96 922.11
Payable to Employees - 0.55
Others 58.82 -
TOTAL 95.78 922.66
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NOTE NO. 13 - PROVISIONS (Xin Mn)
As at As at
Particulars
March 31, 2022 March 31, 2021
13(i) Non-Current
Provision for employee benefits = 0.46
TOTAL - 0.46
13(ii) Current
Provision for employee benefits = 0.02
TOTAL - 0.02
NOTE NO. 14 - TRADE PAYABLES (X in Mn)
Particulars Asat ARt
March 31, 2022 March 31, 2021
(i) Current and Undisputed
Micro and Small Enterprise (refer note no : 33) - >
TOTAL 5.30 7.12
NOTE NO. 15 - OTHER CURRENT LIABILITIES (Xin Mn)
Particulars Asat Asat
March 31, 2022 March 31, 2021
(i) Current
Statutory Liabilities 6.70 2.76
TOTAL 6.70 2.76
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NOTE NO. 16 - REVENUE FROM OPERATIONS (X in Mn)
Particulars 2021-22 2020-21
Sale of Services
Unitary / Transmission Charges 2,285.65 426.72
TOTAL 2,285.65 426.72
NOTE NO. 17 - OTHER INCOME (Xin Mn)
Particulars 2021-22 2020-21
Interest on Fixed Deposit 4.09 0.24
Rebate Received 0.06 -
Interest on Loan to Inter Company 0.32 g
Interest on IT Refund T 0.02
TOTAL 4.47 0.26
NOTE NO. 18 - EMPLOYEE BENEFITS EXPENSE (Xin Mn)
Particulars 2021-22 2020-21
Salaries, Wages, Bonus and other benefits 4.71 2.04
Contributions to Provident Fund and Gratuity expense 0.46 0.19
TOTAL 5.17 2.23
NOTE NO. 19 - FINANCE COSTS (X in Mn)
Particulars 2021-22 2020-21
Interest on Borrowings 922.74 301.00
Other Borrowing Cost 225.42 5.30
Finance charges on Lease obligation 0.27 0.09
TOTAL 1,148.43 306.39
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NOTE NO. 20 - OTHER EXPENSES (Xin Mn)
Particulars 2021-22 2020-21
Operation and Maintenance Charges 32.45 11.76
Insurance 15.93 5.72
Audit Fees 0.45 0.15
Guarantee Commission & LC charges 1.24 0.54
Power and Fuel 4.15 1.84
Labour Charges 1.81 0.56
Rent 0.79 1.07
Other Miscellaneous Expenses 3.29 0.41
Licence Charges 2.44 0.13
Fees for Technical Services 4.99 0.88
Legal and Professional Expenses 9.49 0.26
TOTAL 77.03 23.32
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21 Ratios
Ratio (In times/ %) Numerator D i 31-Mar-22 | 31-Mar-21 % change Reason for variance
Higher current assets due to higher cash
generations. Last year the company had generated
revenue for 3 hs as its com ling date’
Current ratio (Times) Current Assets Current Liabilities 0.76] 0.37 109% | Was 10 December 2020.
Debts are increased due to refinancing done at the
Debt- Equity Ratio (Times) Total Debt Shareholder’s Equity 5.42 4.17 30% |lower cost of debt under the new management.
Debt service coverage ration is increased due to full
year's operation in current year, the major portion
Earnings for debt service = Net profit|Debt service = Interest & Lease of cost is depreciation and finance cost which has
Debt Service Coverage ratio|after taxes + Non-cash operating|Payments + Principal been added back to numerator, hence operating
(Times) expenses |Repayments 1.66 1.34 24% |earnings are higher.
et Profits after taxes — Preference [osses in previous year due to shorter operating
Return on Equity ratio (%) Dividend Average Shareholder’s Equity 2% -6% 124% | period. Commissioning date 10 Dec 2020
Payables mainly consists operation & manag t
vendor which is lower in last year due to
Trade Payable Turnover Ratio|Net credit purchases = Gross credit commissioning in Dec 20. In current year it is for 12
(Times) purchases - purchase return Average Trade Payables 5.23 2.08 1529%|months
Net working capital is negative due to higher
Net Capital Turnover Ratio Working capital = Current, working capital facility. The net capital turnover
(Times) Net sales = Total sales - sales return assets — Current liabilities (2.71) (0.41) 5629 |ratio is higher due to low turnover in previous year.
Net profit ratio is higher due to g (
for full year in current year against lower revenue in
Net sales = Total sales - sales last year due to commissioning of operations in
Net Profit ratio (%) Net Profit return 2% -36% 104%|December 2020.
Capital Employed = Tangible|
Net Worth + Total Debt + Earnings were lower in last year due to lower
Return on Capital Employed (%) |Earnings before interest and taxes Deferred Tax Liability 8% 1% 887% |operating period.
Return on (%) (Finance Income) Investment 1% 0% 100% | No Investments was there as at 31 March 2021
22 Accounts Payable Ageing
As at 31 March 2022
(Xin Mn)
Particulars Outstanding for following periods from due of payments Total
Less than 1 year 1-2years 2 -3 years More than 3
years
(i) MSME - - - - -
(ii) Others (Undisputed) 5.30 - - - 5.30
As at 31 March 2021
Particulars Outstanding for following periods from due of payments # Total
Less than 1 year 1-2years 2 -3years More than 3
years
(i) MSME - - - - -
(ii) Others (Undisputed) 7.12 - - - 7.12

23 Relationship with Struck off companies

There is no transactions done during the year with struck off companies.

58



24

25

26

27

KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260
Notes to the Financial Statements

Tax Expense (Xin Mn)
Particulars 2021-22 2020-21

Current tax in relation

Current years - -

Deferred Tax

In respect of current year 13.99 (52.23)

Total income tax expense recognised in the current year 13.99 (52.23)

(i) The income tax expense for the year can be reconciled to the accounting profit as follows:

(Xin Mn)
Particulars 2021-22 2020-21
Profit before tax 50.78 (207.38)
Income tax expense calculated at 25.168% 12.78 - (52.19)
Non-Deductible Expenses 24.37 0.03
Others (23.16) (0.07)
Total income tax expense recognised in the current year 13.99 (52.23)

The Company has elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961. Accordingly, the Company has recognized tax
expenses for the year ended basis the rate prescribed in the said section.

Post implementation of GST regime, Central Electricity Regulatory Commission has recognized it as change in law as per the TSA. Pursuant to this EPC
Contractors for the Project, namely Kalpataru Power Transmission Ltd. and Techno Electric & Engineering Co. Ltd. raised their claims amounting to Rs. 356.32
Mn and Rs. 139.65 Mn, respectively, which the Company will claim from Long Term Transmission Customers and/or relevant authorities.

As per Share Purchase Agreement, KPTL would manage all the Pre-Closing litigations and any outcome either award or cost will be in scope of them only and
company would manage all the pre closing litigation including "Change in Law" and "Extension of time for Commissioning date (COD)".

Financial risks management:

(i) Market Risk: The Company provides operation and maintenance services in terms of Transmission Service Agreement. It has unconditional contractual right to
receive fixed determinable amount towards such services subject to system availability on or above contractually mandated levels. Thus, it is not exposed to
Market Risk except for system technical failure.

(ii) Credit Risk: The counterparty risk is mitigated through the point of connection (PoC) mechanism. Under this, PGCIL (a PSU), acting as a central transmission
utility (CTU), collects monthly transmission charges from all users of ISTS i.e. state distribution companies (discoms), and pays to each ISTS SPV its respective
share of transmission charges.

(iiii) Project Execution Risk: Company’s project is now under operational phase, which is exposed to various inherent risks involved in Operation and Maintenance
of the Transmission system. Company has entered into fixed price O&M contract with agreed escalation which mitigates the risk to an extent.

(iv) Interest Rate Risk: It is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s long-term debt obligations with floating interest rates.

(v) Liquidity Risk: The Company manages liquidity risk by maintaining sufficient cash and cash equivalents and availability of funding through an adequate
amount of committed credit facilities to meet the obligations when due. Management monitors rolling forecasts of liquidity position and cash and cash
equivalents on the basis of expected cash flows. In addition, liquidity management also involves projecting cash flows considering level of liquid assets necessary
to meet obligations by matching the maturity profiles of financial assets & liabilities and monitoring balance sheet liquidity ratios.

The following tables detail the Company’s remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The
information included in the tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The above table does not include liability on account of future interest obligation. The contractual maturity is based on the
earliest date on which the Company may be required to pay.

(Xin Mn)
Particulars Less than 1 year More than 1 year Total
As at March 31, 2022
I. Financial

Loans to related parties 800.00 - 800.00
Other 418.22 0.05 418.27

I1. Financial
Borrowings 2,257.35 10,993.77 13,251.13
Trade 5.30 - 5.30
Other Financial Liabilities 96.14 2,54 98.68
Total of Financial Liabilities 2,358.79 10,996.31 13,355.11
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(Xin Mn)
Particulars Less than 1 year More than 1 year Total
As at March 31, 2021
I. Financial ;
Other Financial Asset 377.99 0.05 378.04
Il. Financial
Borrowings 880.30 9,509.36 10,389.66
Trade 7.12 - 7.12
Other Financial Liabilities 922.96 107.42 1,030.38
Total of Financial Liabilities 1,810.38 9,616.78 11,427.16
Fair Value Measurement:
The following table presents the carrying amounts and fair value of each category of financial assets and liabilities.
(Xin Mn)
Particulars As at March 31, 2022 | As at March 31, 2021
I. Financial Assets:
Measured at amortised cost
Other Financial Assets 418.27 378.04
Loans to related party (Refer Note 36) 800.00 -
Total 1,218.27 378.04
(Xin Mn)
Particulars As at March 31, 2022 | As at March 31, 2021
1. Financial Liabilities:
Measured at amortised cost
Long term borrowings 10,993.77 10,216.11
Short term borrowings 2,257.35 173.54
Other long term financial liabilities - 104.52
Other short term financial liabilities 95.78 922.66
Long term Lease Liabilities 2.54 2.90
Short term Lease Liabilities 0.36 0.30
Trade Payables 5.30 7.12
Total 13,355.11 11,427.16

Fair Value of financial assets and liabilities that are not measured at fair value
Management considers that the carrying amounts of financial assets and financial liabilities recognized in the financial statements approximate their fair values.
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29  After acquisition of shares of the company, AEPL has 100% control over the management. Moreover, all the directors in the company are appointed by AEPL. For
this service AEPL will not cross charged the company from the date of transfer of shares till 31 March 2022. Further, company shall not be cross charged for
manpower utilized for running the operations of the company.

30 i) Estimated amount of contracts remaining to be executed on capital account and not provided for as on March 31, 2022 is X Nil (X Nil as on March 31, 2021).

ii) Contingent liabilities and claims against the company not acknowledged as debt is as below:-

(Xin Mn)
Particulars As at March 31, |As at March 31,
2022 2021
A. Claims from EPC Contractor - M/s Kalpataru Power Transmission Ltd.
a. Interest on delayed payments - -
b. Lockdown expenses - 23.04
c. Technical claims - 128.04
d. Claim for reimbursement of additional cost incurred towards increase in unit rate of crop/tree - 145.73
e. Claim for Incentive for expediting completion of work - 256.39
Total - 553.20
B. Claims from EPC Contractor - M/s Techno Electric & Engineering Co. Ltd.
a. Claim for increase in Contract price due to impact on GST due to Entry Tax 58.77 58.77
b. Lockdown expenses - 8.09
c. Technical claims - 44.99
d. Claim for Incentive for expediting completion of work - 82.50
Total 58.77 194.35
Grand-Total 58.77 747.55
As per Share Purchase Agreement, KPTL would manage all the Pre-Closing litigations and any outcome either award or cost shall be passed on to KPTL by the
company.
31 Auditors Remuneration (including Taxes) (X in Mn)
S. No. Particulars 2021-22 2020-21
1 Audit Fees 0.47 0.20
2 Other Services 0.04 0.06

32 Earning Per Share
In terms of IND AS 33 “Earnings per Share”, Earning per share (Basic & Diluted) is worked out as follows: -

S. No. Particulars 2021-22 2020-21
1 Nominal Value of share 10 10
2 Weighted Number of Equity shares (No.) 73,319,397 73,319,397
3 Net Profit after tax (X in Mn) 36.79 (155.15)
4 Earning per share (Basic) 0.50 (2.12)
5 Earning per share (Diluted) 0.50 (2.12)

33 Based on the information available with the company, there is no balance due to Micro & Small Enterprises as defined under the Micro, Small and Medium
Enterprise Development Act, 2006. However the company has generally made to payments to MSME vendors within appointed date or due date whichever is

earlier.
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34 Disclosures Pursuant To Ind AS 19 Employee Benefits

Post acquisition of shares in the company by AEPL. The existing employees cease to continue their services with the company, hence no expense has been
recognized for defined benefit obligation, nor any balance for the same is being kept in the books of accounts as on 31 March 2022.
From the date of acquisition of shares till 31 March 2022 there were Nil Employees on the rolls of the company.

(a) Defined Contribution Plans

Contribution is being made towards provident fund, a defined contribution retirement benefit plan for qualifying employees. The Company has made Nil
(Previous Year Rs. 0.23 Mn) for provident fund contributions. The contributions payable to these plans by the company are at rates specified in the rules of the
scheme .

(b) Defined Benefit Plans

Company provides for Gratuity liability based on actuarial valuation for payment to vested employees at retirement/death while in employment or on
termination of employment of an amount equivalent to 15 days salary payable for each completed year of service or part thereof in excess of six months. Vesting
occurs upon completion of five years of service as per the provisions of the Gratuity Act, 1972.

The Company has no employee on pay roll as at 31st March 2022 and therefore, company has reversed accumulated gratuity provision.

(c) The following tables summarises the components of net benefit expense recognised in the statement of profit or loss and
the amounts recognised in the balance sheet in respect of Gratuity.

(Xin Mn)
Particulars 2021-22 2020-21
(i) Expenses recognised during the year
In Statement of Profit & Loss - 0.03
In Other Comprehensive Income - 0.02
Total - 0.04
(ii) Expenses recognised in the Statement of Profit & Loss
Current Service Cost - 0.03
Total - 0.03
(iii) Expenses recognised in other comprehensive income
Experience adjustments - 0.02
Total - 0.02
(iv) Net Liability recognised in the Balance Sheet
Present value of obligations 2 - 0.20
Total - 0.20
(v) Changes in Present Value of Obligations
Opening Defined Benefit Obligation - 0.10
Current service cost - 0.03
Current service cost - capitalised cost s - 0.06
Components of actuarial gain/losses on obligations: '
Changes in experience adjustments - 0.02
Closing Defined Benefit Obligation - 0.20
(vi) Actuarial assumptions used in determining the obligation are
Discount Rate - 6.35% p.a.
Salary Growth Rate - 6.00% p.a.
Withdrawal Rates - | 10.00% p.a at
younger ages
reducing to
2.00% p.a at
older ages
Mortality Rates - | Indian Assured
Lives Mortality
(2012-14) Table
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(vii) Maturity Profile of Defined benefit obligation

Year 1 - 0.00
Year 2 - 0.00
Year 3 - 0.00
Year 4 - 0.01
Year 5 - 0.13
Year 6 to Year 10 - 0.04
(Xin Mn)
2 As at March 31, |As at March 31,
Particulars
2022 2021
(viii) quantitative sensitivity analysis for significant assumptions

Defined Benefits Obligation (Base) - 0.20
Impact of change in discount rate
Revised obligation at the end of the year
due to increase of 0.50% - 0.19
due to decrease of 0.50% - 0.21
Impact of change in salary increase
Revised obligation at the end of the year
due to increase of 0.50% - 0.21
due to decrease of 0.50% - 0.19
Impact of change in Withdrawal rate
Revised obligation at the end of the year
Revised obligation at the end of the year - 0.20
due to decrease of 10% - 0.20
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(d) Characteristics of defined benefit plans and risks associated with them:

Valuations of defined benefit plan are performed on certain basic set of pre-determined assumptions and other regulatory framework which may vary over time.
Thus, the Company is exposed to various risks in providing the above benefit plans which are as follows:

A. Actuarial Risk:
It is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an increase in Obligation at a rate that is higher
than expected.

Variability in mortality rates: If actual mortality rates are higher than assumed mortality rate assumption than the Gratuity Benefits will be paid earlier than
expected. Since there is no condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain depending on the relative
values of the assumed salary growth and discount rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity Benefits will be paid earlier
than expected. The impact of this will depend on whether the benefits are vested as at the resignation date.

B. Investment Risk:
For funded plans that rely on insurers for managing the assets, the value of assets certified by the insurer may not be the fair value of instruments backing the

liability. In such cases, the present value of the assets is independent of the future discount rate. This can result in wide fluctuations in the net liability or the
funded status if there are significant changes in the discount rate during the inter-valuation period.

C. Liquidity Risk:

Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If some of such employees resign/retire
from the company there can be strain on the cash flows.

D. Market Risk:

Market risk is a collective term for risks that are related to the changes and fluctuations of the financial markets. One actuarial assumption that has a material
effect is the discount rate. The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the
plan benefits & vice versa. This assumption depends on the yields on the corporate/government bonds and hence the valuation of liability is exposed to
fluctuations in the yields as at the valuation date.

E. Legislative Risk:

Legislative risk is the risk of increase in the plan liabilities or reduction in the plan assets due to change in the legislation/regulation. The government may amend
the Payment of Gratuity Act thus requiring the companies to pay higher benefits to the employees. This will directly affect the present value of the Defined
Benefit Obligation and the same will have to be recognized immediately in the year when any such amendment is effective.

Segment Information
Company is engaged in the business of Construction and operating & maintaining the transmission lines, Substation and related operations in India. There are no
separate reportable segment as per the reporting and disclosures requirement prescribed by Ind AS 108 - Operating Segments.

The company has a single Transmission Service Agreement with seven Long Term Transmission Customers (LTTCs) for construction and maintenance of
Transmission system on BOOM Basis. The billing and payment mechanism for Company is governed under the PoC mechanism with PGCIL acting as the Central
Transmission Utility (CTU) handling the billing, collection and disbursement for all the ISTS licensees. PGCIL collects the Tariff charges from designated inter-state
customers in a central pool and pays the ISTS licensees from that pool the share of their proportionate charges. Therefore, there are no separate reportable
transactions with different customers.

Related Party Disclosure as required by IND AS - 24 "Related Party Disclosures" is as below

I. List of Related Parties:

i. Holding Company/Controlling Entity

Apraava Energy Private Limited (AEPL) - w.e.f 20 December 2021

Kalpataru Power Transmission Limited (KPTL) (Upto 20 December 2021)

Techno Electric & Engineering Company Limited (TEECL) (Upto 20 December 2021)

ii. Related parties with whom transactions have taken place during the current/previous year.

a. Fellow Subsidiaries

i. Apraava Renewable Energy Private Limited

ii. Apraava Wind Energy (Theni-Project 11) Private Limited
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b. Key management personnel

S. No. Name Designation

1 Rajiv Ranjan Mishra (w.e.f 20 December 2021) Director

2 Sudipta Ghosh (w.e.f 20 December 2021) Director

3 Naveen Munjal (w.e.f 20 December 2021) Director

4 Deepa Sebastian (w.e.f 25 January 2022) Director

5 Saurabh Gupta (upto 20 December 2021) Director

6 Shreyan Dipakbhai Shah (upto 20 December 2021) Director

7 Ram Avtar Patodia (upto 20 December 2021) Director

8 Rajeev Dalela (upto 20 December 2021) Director

9 Pradeep Kumar Lohia (upto 20 December 2021) Director

10 Vikram Singhvi (8 November 2021 to 20 December 202 Director

11 Krishna Kumar Mishra (upto 15 September 2021) Director

12 Kamal Kishore Jain (upto 1 November 2021) Director

13 Raj Kumar Raina (upto 20 December 2021) Director

14 Dhur Jyoti Chaliha (upto 20 December 2021) Chief Executive Officer

15 Shubham Jain (upto 20 December 2021) Chief Financial Officer

16 Nupur Joshi (upto 20 December 2021) Company Secretary

17 Chief Financial Officer
Sanjeev Sharma (w.e.f 20 December 2021) & Company Secretary

18 Haziq Beg (w.e.f 1 January 2021) Manager

II. Transactions during the year with Related Parties:

Capital Loan)

(Xin Mn)
Nature of Transaction Year Apraava Energy Apraava Apraava Wind Energy Kalpataru Power  Techno Electric Key
Private Limited Renewable (Theni-Project I1) Transmission Limited & Engineering Management
Energy Private Private Limited Company Personnel
Limited Limited

Transfer of Equity March 31, 2022 359.27 - - - - =
Share Capital:

March 31, 2021 - - - - - -
Transfer of Equity March 31, 2022 168.63 190.63
Share Capital to AEPL

March 31, 2021 - - - - - -
Takeover of loans March 31, 2022 621.92 - - - - -

March 31, 2021 - - - - - -
Payment of liability March 31, 2022 (621.92) - - - - -

March 31, 2021 - - - - - -
Loans availed March 31, 2022 - - 120.70 - -
(Including Working March 31, 2021 - - - 140.00 20.00 -
Capital Loan)
Loans Repaid March 31, 2022 - - 392.64 94.92 -
(Including Working March 31, 2021 - - 105.50 8.50 -
Capital Loan)
Interest on Loan March 31, 2022 - - - 113.28 21.08 -
availed
(Including Working March 31, 2021 - - - 30.60 9.19 -
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Loan Given March 31, 2022 - - 800 - - -

March 31, 2021 - - - 5 = =
Interest Income March 31, 2022 - - 0.32 i = T
recognised on loan
given

March 31, 2021 - - = = < =
Purchases under March 31, 2022 - - - S = A
Supply contract

March 31, 2021 - - - 104.38 - -
Services under March 31, 2022 - - - 37.04 - -
Erection contract

March 31, 2021 - - - 821.01 14.59 -
Bank Guarantee March 31, 2022 - - - 1.09 - -
commission

March 31, 2021 - - - 1.75 - -
Corporate Guarantee March 31, 2022 3.15 - - s - Z
Commission

March 31, 2021 - - < = = 2
Rent Paid March 31, 2022 - - - 0.00 - -

March 31, 2021 - - - 0.01 - -
Interest on Delayed March 31, 2022 - - - - 94.70 -
Payment

March 31, 2021 - - 3 < S =
Claims of EPC March 31, 2022 - - - 761.31 760.04 -
Contractors

March 31, 2021 - - - . - -
Payment on behalf of March 31, 2022 17.38 1.08 - - - -
the company

March 31, 2021 - - = = = 3
I1l. Balance at the end of year

(Xin Mn)

Unsecured Loan March 31, 2022 - - - = - =

March 31, 2021 - - - 271.94 94.92 -
Loan Receivable March 31, 2022 - - 800 2 Z i

March 31, 2021 - - = o “ N
Interest accrued but  March 31, 2022 - - = = E %
not due on
Subordinate Debt

March 31, 2021 - - - 88.64 15.88 -
Creditors for capital March 31, 2022 - - - 37.72 - -
expenditure

March 31, 2021 - - - 662.66 38.50 -
Trade Payable March 31, 2022 - - = = = 3

March 31, 2021 - - - 0.44 = =
Equity Component of March 31, 2022 5.63 - - - Z -

Corporate G ee
~WEHTA ™\ March 31, 2021
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The Company’s significant leasing/ licensing arrangements are mainly in respect of residential / office /Stores premises. Leases generally have a lease term
ranging from 11 months to 84 months. Most of the leases are renewable by mutual consent on mutually agreeable terms.

Right-of-use assets by class of assets is as follows. (Xin Mn)
Particulars Gross Block Depreciation Net Block
ranibla AsSats As at 31 March Additions/ As at 31 March As at 31 March For the As at 31 March | As at 31 March
Angiaie Tese 2021 Deductions 2022 2021 period 2022 2022

[Teasenold Substation

Land 27.21 0.62 27.83 132 0.55 1.87 25.96
[Teasenold property-

Building 334 : 3.34 0.26 0.48 0.74 2.61

Finance costs includes Finance charges on Lease liability amounting to Rs. 0.27 mn as on 31 March 2022 (Previous year - Rs. 0.1 mn) on lease liability accounted
in accordance with Ind AS 116 “Leases”.

Total cash outflow for leases recognised as ROU for the year ended on 31 March 2022 is Rs. 0.59 mn (Previous year - Rs. 0.22 mn).

Lease liabilities (Xin Mn)
. As at 31 March As at 31 March
Particulars
2022 2021
Lease liabilities included in financial position
Current i 0.36 0.30
Non-Current 2.54 2.90

Rent expense in Note No. 20 Represents lease charges for short term leases or low value lease.

Short-Term Lease:- (Xin Mn)
Particulars 2021-22 2020-21

Lease Payments 0.79 0.53
Low-Value Lease:- (Xin Mn)
Particulars e 2020-21

Lease Payments 0.01 0.01

The company has sought balance confirmations from trade payables, wherever such balance confirmations are received by the Company, the same are
reconciled and appropriate adjustments if required, are made in the books of account.

The company has entered into a Transmission Service Agreement (TSA) with Long Term Transmission Customers (LTTC) through the tariff based bidding process
and is required to create transmission infrastructure to provide services for a period of 35 years on “Build, Own, Operate and Maintain (BOOM)” basis. As per
TSA, there is no obligation to transfer these assets to LTTC at the end of agreement period. The useful life of such transmission infrastructure is 40 years as per
Schedule Il of the Companies Act, 2013 and based on its design and intrinsic strength, useful life is likely to be more than 40 years. Thus, company shall be
retaining the significant residual interest that exists on expiry of the agreement. Further, the company has the option to provide transmission services to Open
Access Customers other than LTCC and the manner of operating Transmission System is governed by Central Electricity Regulatory Commission (CERC) and not
by LTTC. Accordingly, accounting as per Appendix C of Ind AS 115 "Service Concession Arrangements” or erstwhile Ind AS 17 "Leases" was determined as not
applicable and the transmission infrastructure being created by the company has been accounted as per Ind AS 16 “Property , Plant and Equipment.”

67



KOHIMA-MARIANI TRANSMISSION LIMITED
CIN:U40102GJ2016G0I1107260
Notes to the Financial Statements

40 Other Statutory Information

(i) The Company do not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.

(i) The Company do note have any immovable properties whose title deeds are:
- not held in the name of Company, or
- held jointly with others

(iii) The Company do not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period except maintioned in Note 11.2.

(iv) The Company have not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

- provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether
recorded in writing or otherwise) that the Group shall:

- directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries)

- provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,
(vii) The Company have not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the

41  Figures of corresponding previous year have been regrouped/re-arranged wherever necessary, to make them comparable.

For and on behalf of the Board of
Kohima-Mariani Transmission Limited

As per our report of even date attached '
For K C Mehta & Co. Naveen Munjal
Chartered Accountants Director

Firm Registration No. : 106237W DIN : 00230313
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Partner

Sanjeev Sharma

Chief Financial Officer &
Company Secretary
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Vadodara : May 30, 2022

Mumbai : May 30, 2022
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